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ECONOMIC MANAGEMENT 


IMPROVEMENT OF ECONOMIC BENEFIT IN COMMERCIAL ENTERPRISES STRESSED 
Chengdu SICHUAN RIBAO in Chinese 2 Sep 82 p 3 


(Article by Ma Jungyang 


if 
L 
of Commercial Enterprises" 


7456 7586 7122}: "Vigorously Improve Economic Benefit 
} 


[ext] During the Fourth Session of the Fifth National People's Congress, 
Premier Zhao Ziyang announced the 10 principles for China's economic construc- 
tion. The core problem is the improvement of economic benefit. Commerce is 
the branch of economics specializing in organizing commodity circulation. In 
the national economy, it is not only the bridge connecting the development of 
industrial and agricultural production but also the Link between production 
and consumption. This important position and function determines the quality 
of the economic benefit of commerce. It bears on the major problem of whether 
or not social reproduction can move forward successfully and whether or not it 
can provide additional wealth to the state and material benefits to the people. 
ror this reason, we must pay great attention to improving economic benefit in 
the domain of commodity circulation at the same time that we pay attention to 
tmproving economic benefit in the production domain, 


‘reat potential exists in the commercial departments of our province for the 
improvement of economic benefit. Looking at the operating conditions of the 
tirst halt of this year, profits attained were down by 19.5 percent compared 
with the same period last year. The level of expenditure was 8.0/ percent, 
in increase of 1.17 percent over the corresponding period last year. And the 


turnover of capital was 1.08 times, 0.12 times slower when compared to the 
riod last vear. The major reasons for these conditions were: poor 
industrial products, increase of warehoused stocks, and slow turnover 


capital. At the same time, unprecedented losses were incurred in some of 
tle second-class [product] stations and third-class [product] wholesalers of 


industrial products. This phenomenon also directly affected the procurement 
of industrial product. produced in the province and caused the appearance of 
Lome yatradiction between industry and commerce. For this reason, the vigor- 
yrovement ot the economic benefit of commercial enterprises dealing in 
ndustrial products vas become an important task facing the current commer- 
cial work. This articie will tocus on this problem and discuss a number of 
it is necessary to conduct a concrete study of the special characteristics 


tin conomic henefit of commercial enterprises dealing in industrial 














[In order to improve the economic benefit of commercial enterprises dealing 

in industrial “Ss, we must first understand that it has its own special 
characteristics which are different those of the industrial and agricul- 
tural production departments and other commercial departments. First, the 
daily industrial products managed by these enterprises are the daily necessi- 
ties of the consumers. Furthermore, they have the special characteristics of 
continuous changes in design and color and a wide range of selections. There- 
fore, the rate of their circulation is greatly affected by their supply and 
demand relationship and by whether or not a product is attractive and low in 
cost. Second, the enterprises represent socialist commerce. All operating 
activities proceed under the direction of the state plan. Over 70 percent of 
the circulation volume of products is under the control of the state plan. 
Thus, not only is its economic benefit restricted by production but it is aiso 
affected by the plan management work. Third, circulating funds of commercial 
enterprises account for over 80 percent of the total funds. The utilization 
efficiency and turnover rate of circulating funds represent an extremely impor- 
tant facte. in determining the economic benefit. Fourth, not only is the 
socialist activity an economic activity but it is also ~ service activity. An 
extremely close relationship exists between economic benefit and quality ot 
service. Fifth, the results and profits achieved by commercial operations 

are not entirely determined by their own factors. They are also affected to 
different degrees by price policies, operating boundaries, and transportation 
conditions. 


Pased on these special characteristics, we can see that the economic benefit 
ot commerce includes the substance of both microeconomic benefit and macro- 
economic benefit. 


II. It is necessary to correctly handle the relationship between macroccono- 
mic benefit and microeconomic benefit. 


Microeconomic benefit refers to the economic benefit of a commercial enter- 
prise. As a comparatively independent unit operating in commodities and 
practicing enterprise economic accounting, a commercial enterprise necessariiy 
has its own economic benefit. Microeconomic benefit is the foundation of 
macroeconomic benefit. Macroeconomic benefit refers to the economic benefit 
of society. Serving as the middle link of social reproduction and regulating 
the economic activity of the entire society, the economic benefit of socialist 
commerce will necessarily be reflected from the entire society. This is the 
macroeconomic benefit of commerce. Macroeconomic benefit is the prerequisite 
of microeconomic benefit. 


ln order to emphasize and improve the economic benefit of commercial enter- 
prises, we must correctly treat and handle the dialectical unity relation- 

‘ip between macro- and microeconomic benefits. We must have the macro- 
economic benefit in mind while starting with the microeconomic benefit and 
stress the microeconomic benefit of the prerequisite that it is subordinate 
to macroeconomic benefit. What is worth our attention at present is to over- 
cone and correct the one-sided ideological understanding of emphasizing the 
economic benefit of individual enterprises and neglecting the economic benefit 
of society. Commercial enterprises, especially those dealing in industrial 
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iy. - planned and proper organization of commodity circulation is the key 
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The national economy of our country is established on the foundation of public 
wnershin of the means of production. It carries out the principle of relying 
mainly on the planned economy and supplemenrin: it with regulation by market 
mechanism. Major commodities affecting the national economy and the livelihood 
of the people are arranged according to the scate plan, from their production 
to their circulation. Currently, the economic benefit of our province's com- 
mercial enterprises is not high. In analyzing the reasons, we find problems 
of poor management and administration. The lack of scientific and accurate 
planning, and the inability to make a timely forecast of changes in market 
supply and demand and to carry cut necessary readjustments in purchase and 
marketing are also some of the reasons. However, the more important reason 
still lies in the fact that some industri1l and commercial enterprises do not 
carry out the state plan strictly. In some instances, there is even a tendency 
of departing from or weakening the state plan. For these reasons, the organi- 
zation of planned conmodity circulation is the key to improving the economic 
benefit «cf commerce right row. In order to organize planned commodity circula- 
tion, the following problems must be solved: 


1. Persist with the planned economy as the primary basis and properly achieve 
a comprehensive balance of supply, production, and marketing. First, cadres 


in commerce and staff and workers must firmly establish the concept of a planned 


economy and strictly carrv out the state plan. For commercial goods controlled 
by the state plan, production and procurement must be organized according to 
the state plan. ®t") aimless production and aimless management must be effec- 
tively prevented. ‘Second, investigation and research must be strengthened and 
market forecasts properly conducted. A comprehensive balance must be achicved 
between the purchasing power of scctety and the availability of commodities 
and in the handling of the relationship of supply, production, and marketing. 
Third, planning work must be solidly improved and supervision of the plan 

must be strengthened. Planning must proceed from actual conditions ihe 
scientific basis of planning must be strengthened. It should be united from 
top to bottom on a democratic basis. The plans for production, supply, and 
marketing must be coordinated. Only by this type of planning will there be a 
binding force in direction. 

>», Promote the production of greater quantities of products by the industrial 
lepartments which cater to the market demand and rationally organize the inm- 
port of commodities from outside the province. The major channel effect of 
State operated commerce must be fully developed. The industrial departments 
should be positively promoted and assisted to properly carry out the readjust- 
ment of the product mix. Variety and design and color should be vigorously 
expanded, Quality should be improved and production cost lowered. Larger 
quantities of products which cater to the market demand should be produced. 
The competitive capability of products produced in the province should be 
strengthened. At the same time, procurement should be properly organized for 
local products which meet the requirements of quality, design and color, and 
variety in order to improve the economic benefit of the entire society. In 
organizing sources of supply from out the province, emphasis must be given 
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“storage poad 
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stockpiling becomes necessary for important commodities affecting the national 
economy and the people's livelihood, the required funding and expenses should 

be computed and paid by the state alone. This will differentiate it 
normal turnover of warehouse storage by an enterprise and make it possible to 
accurately assess the economic benefit of the enterprise. 
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TIANJIN CUTS RED TAP: IN SETTING UP SHOPS 





ro 


w210901 Beijing XINHUA Domestic Service in Chinese 0759 GMT 17 Oct 8 
[Excerpts] Tianjin, 17 Oct (XINHUA)--Editor's Mote: 
A number of news reports have invigorated the peonle's 
spirit and enhanced their confidence, Tianjin's prac- 
tice shows that as long as the leading cadres dare t9 

break the fetters of tedious formality, adopt clear-cut 

and reasonable polici:s, and resolutely and speedily 


| t a -_ 
carry them out, bureaucracy in government offic: can 
be thoroughly eliminated and work efficiency enhanced. 


It everyone dos S fas J D in such 2@ renova lve spirit , 
the task put forth by the 12th CrC National Con Ss 
can certainly be achieved. 


XINHUA reporter Meng Zijun reports: Breaking the fettcrs of tedious formality, 
the Tianjin Municipal CPC Committee and People's Govern ent have boldly im- 
n establishing commer- 


roved their work methods and opened up new situation 
11 outlets within the short period of 3 months, 


rding to statistics, from late June to late September this year a total of 

44 collectively owned commercial outlets, representing various trades, were 
iblished at convenien locatior T iyhout ti: > municis ality. They accom- 
t ome 5,000 youths who had bee J ing jobs. The number and speed in 
mhiishins the commerciai outlets were ua cedented. 


ist, applications tor establishing a new commercial outlet in Tianjin 
would have to 0 throu. s. (partments, includiny the planning, 
mital construction, zoning, public security, finance and trade, material 
ly, power, environmental sanitation at ‘ther departments and needed a 
total of 169 stamps and ignatures. t ok 4 months to obtain a licinse for 
the construction of an outiet and 8 to 4 months, even 1 year, before it was 


7» , . ] 


start business. 

oward the end of ile i rear tl Tian) it icfipal CPC Committee and 

S vovernment app ted Comrade Kuitiuan, irty secretary and acting 

lavor, to take personal charge ot at r.  fnvited responsible per 

enn: the departme that f erly wer. ! ible tor checking applica- 
is to attend an office meeting on three oc , thereby unifying their 


nv, nolicies and measure and solvi ) the spot. 








Li Ruihuan also worked together with the departments concerned in formulating 
some tlexible policies in good time. This was very helpful in establishing 


the outlets. 
Under Comrade Li Ruihuan's leadership, the bureaucratic style and unhealthy 


practices of some departments on the question of establishing commercial 
outlets have been swiftly eliminated. 


CSO: 4006/64 











ECONOMIC MANAGEMENT 


BRIEFS 


SHAANXI ENTERPRISES--Since the beginning of the year, 1,437 financial and com- 
mercial enterprises have been straightened out in the province. Some have fin- 
ished the work. The vast majority of the enterprises which have been 
straightened out have nade considerable achievements in such fields as business 
management, quality of products and the raising of economic returns. Enter- 
prises which have been straightened out account for 13 percent of all basic 
accounting units in the province's commercial supply and marketing cooperative, 
grain, foreign trade and financial enterprises. One of the prominent features 
in the straightening out is that importance is attached by leaders, and inves- 
tigation groups have been dispatched by various departments concerned which 

are in charge of each trade. Remarkable changes have taken place in most of 
the enterprises which have been straightened out. [Xian Shaanxi Provincial 
Service in Mandarin 1130 GMT 13 Oct 82 HK] 


CSO: 4006/63 

















! [NANCE AND BANKING 


INTERVIEW WITH BANK PRESIDENT ON CONCENTRATION OF FUNDS 
HK200947 Changsha Hunan Provincial Service in Mandarin 1100 GMT 15 Oct 82 


{Interview with Bai Xijin, provincial People's Bank president, by radio 
reporter; date and place not specified] 


[Excerpts] In a recent interview with a local radio reporter, provincial 
People's Bank president (Bai Xijin) talked about the importance of the 
People's Bank in concentrating funds and its specific measures. Referring to 
the plan and measures for all-round organization and concentration of funds, 
he said: At present we should strive to achieve the following main points: 


1. We should launch a big campaign to encourage saving; we should pay inter- 
est, in accordance with current deposits, to all deposit accounts opened by 
the units with the exception of funds allocated by the financial departments; 
we should strive to give services to the fixed deposits of the state and col- 
lective enterprises; we should speed up the building of branch offices; and 
we should increase more new deposit items and do a good job in deposit services. 


2. We should enhance the role of the insurance services; absorb and concen- 
trate the social potential and separate funds and bring them into line with 
the credit plan in order to guarantee factories and peoples' lives. 


3. We should further strengthen fund administration and supervision; enable 
groups or enterprises to deposit their cash in time and concentrate more social 
potential and separate funds which are to be used for the development of pro- 
duction in order to speed up the construction of key projects. 


Finally, referring to the question of how to use the funds well, he said: At 
present and in the future, in order to deal with the problems which the pro- 
vincial enterprises are facing, such as a great amount of funds lying idle, 
the circulation of funds being slow and economic returns being unsatisfactory, 
we should stress the raising of funding returns, the speeding up of the cir- 
culation of funds, the strengthening of the bank's economic measures and the 
bringing into play of all credit funds through unified planning in line with 
the economic construction of the country. 


CSO: 4006/64 


10 











FINANCE AND BANKING 


CIRCULAR ON IMPLEMENTING CASH MANAGEMENT SYSTEM ISSUED IN SHAANXI 
HKO041236 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 1 Oct 82 


[Text] The provincial people's government recently issued a circular, demand- 
ing that units concerned throughout the province strictly implement the cash 
management system. 


The circular definitely declared that from now on, all units which arbitrarily 
charge cash or illegally obtain cash will be fined a sum of from 50 to 300 
yuan, and the bonus due to the leading people and the staff members concerned 
will be correspondingly blocked. 


The circular urged units in various places to strengthen their overall point 

of view and their sense of abiding by discipline and the law, and conscientious- 
lv and strictly implementing the cash management system, The circular pointed 
out that as the cash management system is lax in quite a few places in the 
province at present, there exist loopholes which facilitate criminal activi- 
ties in the economic field and encourage some units to arbitrarily spend money. 
Such phenomena may seriously jeopardize the national economy. For this reason, 
the cash supply kept by various departments and units must be restricted; cash 
must be used properly as specified; no unit is allowed to arbitrarily charge 
cash or illegally obtain cash from banks by various means; different units are 
not allowed to borrow a large amount of cash from one another; no unit is 
allowed to lend its own bank account to other units and charge the latter for 


the use of the bank account; and all banks are required to strictly abide by 
the regulations governing current account settling and cash payment facilities 
so as to ban criminal economic activities. All units and people concerned 

who have violated the cash management system must make self-criticism and 


pledge to correct their mistakes. Banks and credit cooperatives have the 
right to temporarily stop providing part of or all of the cash payment facili- 
ties (salary cash payments not included) to those units which have repeatedly 
violated the cash management system, or even block their current account and 
refuse their checks. Those extremely serious cases must even be reported to 
local governments and discipline inspection departments so as to conduct in- 
vestigation and affix responsibility. These criminal cases must be handled 
iccording to the lav. 


CSO: 4006/64 








PLNANCE AND BANKING 


BRIEFS 


NEI MONGGOL BANK LOAN--Agricultural banks in Hulun Buir League, Nei Monggol 
Autonomous Region, have granted large loans to commune members to develop 
household sideline production. In the last 3 years, agricultural banks at all 
levels throughout the league totally granted a loan of 6.63 million yuan tor 
16,748 households to develop household sideline production. As a result, the 
amount of livestock raising in the league increased from over 240,000 head in 
1978 to over 470,000 head in 1981. In the past 3 years, the livestock pri- 
vately owned by commune members showed a 4-fold increase and the annual live- 
stock output procurement value was over 40 million yuan. [SK080209 Hohhot 

Nei Monggol Regional Service in Mandarin 1100 GMT 5 Oct 82 SKj 


HEITLONGJIANG MUNICIPAL TAXES--Yichun Municipality in Heilongjiang Province 
collected 74.15 million yuan of taxes from January to September, showing an 
increase of 16.2 percent over the same period of 1981. [SK170715 Harbin 
Heilongiiang Provincial Service in Mandarin 1100 GMT 16 Oct 82 SK] 


JILIN TREASURY BONDS--Jilin Province has overfulfilled the state assigned 
treasury bonds selling task. By the end of September, the province had 
turned over to the state 102.31 million yuan of cash from treasury bond 
sales, overfulfilling the state assigned task by 4.2 percent. [SK161228 
Changchun Jilin Provincial Service in Mandarin 1100 GMT 15 Oct 82 SK} 


TIANJIN TREASURY BONDS--By the end of September, Tianjin Municipality had 
bought 113.18 million yuan worth of treasury bonds, overfulfilling the state 
assigned task by 14 percent. [SK161221 Tianjin City Service in Mandarin 0030 
GMT 16 Oct 82 SK] 


CSO: 4600/64 
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MLNERAL RESOURCES 


BRIEFS 


LIAONING MAGNESIUM ORE--Products of the Xiuyan Magnesium Ore Mine, Liaoning 
Province, have sold well in western and northern European markets since 1966 
and export volume has increased year after year. Export volume increased from 
505 tons in 1966 to 10,528 tons in 1981, an increase of 19 times. By the end 
of September this year, the Xiuyan Magnesium Ore Mine exported 11,743 tons of 
magnesium ore, overfulfilling the annual report target by 11.4 percent and 
increasing by 89 percent over the corresponding 1981 period. [Shenyang 
Liaoning Provincial Service in Mandarin 2200 GMT 11 Oct 82 SK] 


NEI MONGGOL GOLD PRODUCTION--Nei Monggol Autonomous Region has achieved good 
results in gold production. By the end of September, the region had preful- 
filled the state-assigned gold production target 3 months ahead of schedule. 
Gold output increased 44 percent over the corresponding 1981 period, a record 
in the region's gold mining history. The regional gold company recently issued 
a circular urging gold administrative and production units at all levels to 
make proper preparations for ensuring safety in winter production. The circu- 
lar notes that dealings in gold by individuals have increased recently thus 
disrupting the state organizations. The circular calls on various departments 
responsible for the work in gold-producing banners and counties to vigorously 
help departments concerned deal strict blows to gold smuggling activities. 


[Text] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 19 Oct 82 
SK j 


GANSU NICKEL MINE AREA--Lanzhou, 8 Oct (XINHUA)--China's nickel output is ex- 
meted to double in 2 to 3 years with the recent completion of the first stage 
onstruction on the Jinchuan No 2 nickel mining arva in Jinchang City, Gansu 
! é e, according to .jinchuan Nonferrous Metals Company. The project, par- 
Cially put into operation in late August, will provide more nickel and other 
noaterrous metals for the production of a yreater variety of high quality steel. 
Construction has also started on the second Stage of the No 2 nickel mining 
area. When completed in 1990, China's nickel output will be quadrupled, 
tb corciny to the company. Jinchang, China's leading nickel producer, ranks 


reonG in Ggeposits of nickelous sulfide in the world after Canada. The com- 
p.Inyv hoy, ) Tr i r) , : . 178 LL | P . 
pan eBat production o. cicetrolytic nickel in 1964, Output ot which has in- 
creased In the past 3 vears. Mineral ores in Jinchang contain rich nickel, 
Copper and cobalt as well as precious metals in the platinum family, such as 


OsMtun, paitadium, iridium, rhodium and ruthenium. [Text ] [OW262339 Beijing 
MANKEN ia English 1507 GMT 8 Oct 82 OW] 











INDUSTRY 


BRIEFS 


NEI MONGGOL LIGHT INDUSTRY--Nei Monggol Autonomous Region has overfulfilled its 
light industrial and textile production task for the first 9 months of this 
year. At the end of September, the region's light and textile industrial out- 
put value was 834.76 million yuan, 10.9 percent mcre than in the corresponding 
1981 period. [Text] [SK040247 Hohhot Nei Monggol Regional Service in Mandarin 


1100 GMT 30 Sep 82 SK] 


YUNNAN LIGHT, TEXTILE INDUSTRIES--The enterprises under the Yunnan Provincial 
Light Industry Department have developed some 500 new products and the textile 
enterprises have produced about 1,300 kinds of new designs and new specifica- 
tions. According to incomplete statistics, the total light and textile indus- 
trial output value in the province in 1981 was 36.7 percent more than in 1978 
and accounted for 49.3 percent of the total 1981 provincial industrial output 
value. Since libcration, after many years' efforts, the province has been 
able to satisfy only 30 percent of the needs in textile products in the pro- 
vince. Since the 3d Plenary Session of the 1lth CPC Central Committee, the 
province has vigorously developed textile production. The province can now 
produce 100,000 sewing machines, about 120,000 bicycles and 50,000 watches 

per year. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 3 Oct 62 HK) 


DALIAN COLD STORAGE--Dalian, September 27 (XINHUA)--A controlled atmosphere 
coldroom complex project with a storage capacity of 5,000 tons, the largest of 
its kind in China, was inaugurated today in Dalian, Liaoning Province. The 
project was built jointly by the Dalian branch of the China National Cereals, 
Nils and Foodstuffs Import and Export Corporation and Austral Insulation Pty., 
Ltd. of Australia, as a compensation trade undertaking. The Australian company 
designed the coldroom. Australian technicians and Chinese workers installed 
the equipment. Construction began on 2 March and was completed in six months. 
The coiuroom is equipped with an automated line for washing and packing fruits. 
Inspection and acceptance documents were signed at today's inauguration cere- 
mony by Hu Guisen, manager of the Dalian Branch, and Brian Backshall, manager 
of the Australian company. Bruce Nicholls, commercial counselor of the 
Australian embassy in Beijing, also attended the ceremony. [Text] [0W051026 
Beijing XINHUA in English 1026 GMT 27 Sep 82 OW] 
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CONSTRUCTION 


L GHE HOLSTING MACHINERY QUALITY TESTING CENTER TO BEGIN WORK 


Beijing QIZHONG YUNSHU JIXIE [HOISTS AND CONVEYANCES] in Chinese No 6, 1982 
pp 50-53 


Article by Kong Xiao [1313 25 56], [Institute of Hoists and Conveyors, First 
Ministry of Machine Building: "First Ministry of Machine Building Light Hoist 
and Conveyor Quality Testing Center to Begin Work in 1982"] 
(Text ] Policy on scientific and technical work requires that the mechanical 
industry give attention to both domestic and foreign markets. In order to 
increase the competitiveness of machine products it will be necessary to make 
an energetic effort to develop varieties, conscientiously improve quality, 
and strive to decrease costs. In addition, expanding our export capabilities 
and standards must be made one of the yardsticks by which the mechanical 
idustry's technical and management quality are evaluated and must serve as 
a key measure for maintaining a certain rate of expansion of the mechanical 
industry so as to make a greater contribution to our country's export trade. 


All enterprises must continue to follow the guidelines of "quality first." 

the attitude of “quality for survival" must consistently and repeatedly be 
used in propaganda and education among all employees, and improving product 
reliability, durability, usability, maintainability and other inherent 

Quality characteristics must be effectively made the central focus of efforts. 
[ 








order to guarantee products quality we must speed up construction of the testing 


base and add to the testing activities conducted in key enterprises. We must 
issue production permits and export permits in planned, systematic fashion and 
conscientiously put an end to slipshod manufacture. 

lu Keeping with the spirit of Joint Document No !7 of the First Ministry of 


Machine Building's General Office of Heavy Mining Machinery and the China Mach- 
exy and Equipment Import-Export Corporation (81), in April 1981 the Ministry's 
Research Institute of Hoists and Conveyors began work on the First Ministry of 
Machine Building Light Hoist and Conveyor Quality Testing Center. According 
plans tor the center, over a period of time testing stands and stations 
be constructed r |-ton overhead hoists, manual and electric chain 
sy tork ditts, velt conrveyor support rolls and other light products, as 


well as basic parts and assemb!ies 
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The purpose of building this testing center fo successfully attack the key 
prodlem of quality. Testing wilt be carried out on the basis of unified quality 
Standards and unified testing metnods so as (Co assure p act ar itv and main- 
tain the prestige of Chinese products; in addition test data wv be accumulated 
for scientific and technica! purposes, product modernization wi pe accelerated, 
and our products’ suitability for and comperit ess on world markets wil! be 
increased. It will also serve as good preparation for the provisional issuance 

of product quality certificates, production permits and export permits. 

At its June 1981 conference in Shanghai, the 1l-ton hvdraulic overhead hoist 
industry concluded that establishing this center was a long-standing wish and 
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in the industry and met tne needs of production deveivcp 
gave active support to plans for the center. As a result 
the i-ton Overhead Hoist Testing Center organized central 
try. Some 32 plants, including the key enterprises in 


the country, specialized plants, and member plants from 


participated in this testing; a total of 108 items were 
of the comprehensive testing, /3 percent of the producing 
ty racings of Excelient or First Class (details in tables). 
nt out test reports and product quality test records to 
cts had been tested but on this occasion it did not ut 
rtificates. The plant representatives indicated to thx 

arch Institute of Hoists and Conveyors that they were 
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WMESTUC TRADE 


HFBEI'S GAO YANG STRESSES MARKET INTELLIGENCE 
HK200225 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 13 Oct 82 


|Summary]| On 6 October, the Hebei provincial economic departments held a 
forum on strengthening market intelligence work, at which provincial CPC 
committee First Secretary Gao Yang stressed: "We must grasp market intelli- 

nce work as an important task. We must focus on organi.ational work, vigor- 
ously promote propaganda work, write articles and give reports. All economic 
departments and units must organize forums to debate the importance of intel- 
ligence work, so that everyone will pay attention to this work and take the 
initiative to collect, study and exchange this information," 


Gao Yang stressed: "The production departments too must establish the market 
concept and attach importance to market intelligence. If they just bury their 
eads in production without looking to see where they are going and study the 
market situation, they will be like a blind man on a blind horse and only turn 

sack when there is no way out. They will thus suffer great loss." 


Leading cemrades of the provincial CPC committee and government, Liu Bingyan, 
109 Zvi, Yane Zejiang, Liu Ying, Yue Zongtai, Li Feng and Hong Yi, attended 
the forum together with responsible persons of the provincial economic depart- 


. 
~ 
’ 


he meeting decided to prepare to set up a Hebei Provincial Market Intelligence 
o be located at the Provincial Commercial Bureau. The provincial, 
tural and county units concerned and large enterprises should set up 
OVrre Ndinw organs, so as to form a provincewide market intelligence network. 
nt chief tasks in this intelligence work are as follows: 1) To study 
1lince between social purchasing power and availability of commodities; 
investigate the changes in production and requirement of main commodities 


‘atin special commodities, and their development trends; 3) To ascertain 
the 1 irements f customers regarding product quality, variety, price, pack- 
s) on, and the development trends; and 4) To study the production, 


ind marketing conditions of main products in markets outside the 




















DOMESTIC TRADE 


ECONOMIC COOPERATION AGREEMENT BETWEEN EAST COUNTIES SIGNED 
OW150603 Beijing XINHUA Domestic Service in Chinese 0743 GMT 14 Oct 82 


[Excerpts] Hefei, 14 Oct (XINHUA)--In order to create a new situation in 
all tields of socialist modernization and to invigorate the economy, Shanghai 
County, Shanghai Municipality, and Fengyang County, Anhui Province, recently 
signed an economic and teclinical cooperation agreement to help and complement 
each other and blaze a new way tc develop the economy with greater real 
benefits. 


Located in the suburbs of Shanghai Municipality, Shanghai County possesses a 
certain industrial foundation and technical and management level and can pro- 
vide economic and technical support for Fengyang County. Fengyang County's 
industrial foundation is rather weak and its technical equipment and manage- 
ment level are noi suited to economic development. However, it has rather 
great potentialitics with its more abundant resources and grain output and can 
provide raw materials, grain, feed and other farm and sideline products for 
Shanghai. Active development of economic association and technical cooperation 
between the two counties is conducive to speeding up the exploitation and util- 
ization of resources and expanding productive capacity, to improving enter- 
prise management and raising the technical level, and to increasing economic 
results and insuring increased income with increased production. 


The main contents of the agreement are as follows: 


The guiding technology of the cooperation is: Under the guidance of the 

spirit of the 12th Party Congress and within limits permitted by state poli- 
cies and decrees, to adhere to the principles of helping production, equality 
and mutual benefit, and reaching unanimity through consultation, establish a 
normal and stable long-term relationship of economic and technical cooperation, 
achieve mutual support and supply of each other's needs economically, techni- 
cally and in materials and enhance the economic and technical development of 
both sides. 


he general goals of the cooperation are: Through extensive technica! and 
material support to expanc, step by step, within 3 to 5 years the areas of 
cooperation from small-scale industrial production technical assistance to 
larger-scale joint production and marketing of industrial products, to pass 
on technical know-how geared to each otier's needs and to expand trade in 
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urough economic cooperation, Shanghai will he p Fengyang County 


yr three projects with better economic returns eack year, 


that Fengyang County will double its total industrial output value and 
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ise economic results before 1985. The grain and feed required 


unty will mainly be supplied by Fengyang County, ranging from 


30 million jin annually in normal harvest years, so that Shang- 


County will obtain equal economic benefits. 








DOMESTIC TRADE 


"WEN HUI BAO' ON STATE SUBSIDIES TO SHANGHAI RESIDENTS 
OW200602 Shanghai WEN HUI BAO in Chinese 16 Oct 82 p 1 


[Excerpts] This reporter has learned from departments concerned that the 
State subsidies to the Shanghai residents' staple and auxiliary food items 
have amounted to 3 billion yuan in the past 3 years and will amount to 1.2 
billion yuan in this year alone. 


According to the statistics of food departments, the state subsidies of grain 
and oil for each resident average 100 yuan annually. Computing on the basis 
of grain volume sold in the municipality this year, the state subsidies will 
amount to 450 million yuan. 


The state has also made large subsidies for pork, poultry, eggs and other 
nonstaple foodst:''fs. The average per-jin price of pork procured by commer- 
cial departments is 1.2 yuan, but is sold for retail at 0.934 yuan. The 
State subsidies on the estimated sale of 440 million jin in pork this year 
will amount to 164 million yuan. The state subsidizes 0.38 yuan for every 
jin of poultry sold by commercial departments. According to the statistics 
of municipal departments concerned, the state subsidies on poultry and eggs 
will each amount to 19 million yuan this year. 


The state has also made large subsidies for fruits and vegetables, To ensure 
a sufficient supply of vegetables to the residents, municipal departments 
concerned have adopted measures to promote the production of vegetables. The 
state purchase price for vegetables has gradually increased, but their sales 
orices have remained unchanged. The municipality's subsidies for vegetables 
amounted to 42 million yuan in the first 8 months of this year. 


The state price subsidy policy has stabilized the cormodity prices and satis- 
fied the basic needs of the people. Since the State Planning Commission 
released the statistics on the subsidies to the urban residents throughout the 
country, municipal departments concerned have published more specific materials 
in this respect in order to help the residents understand the economic situa- 
tion, realize the superiority of the socialist system and strive with one 

heart and one mind to create a new situation in all fields of socialist moderni- 
zation. 


CSO: 4006/64 











DOMESTIC TRADE 


HEBEI ISSUES PROVISIONAL REGULATIONS ON COUNTRY FAIR TRADE MANAGEMENT 
Shijiazhuang HEBEI RIBAO in Chinese 8 Aug 82 p 3 


(Notice: "Hebei Province Provisional Regulations on Country Fair Trade 
Management" | 





[Text] Chapter Ll: General Principles 


Article 1. Country fair trade is a component of China's socialist unified 
market. It is a subsidiary and supplement to the wccialist economy and is 
suitable to the current stage of development level of China's productive force. 
The development of country fair trade in the rural areas and the proper 
setting up of markets for farm and sideline products in the cities and towns 
facilitate the enlivening of the urban and rural economy; clear the channels 

of commodity circulation; push forward production development; and ease the 
livelihood of the masses. This is a long-range economic policy of our party 
and government. 





Article 2. In order to protect lawful operations and prevent unlawful activi- 
ties, it is necessary to adopt administrative, economic, and legal measures and 
strengthen the leadership and management of urban and rural country fair trade 
based on the principle of "ensuring flexible control and orderly and lively 
activity.” 


Article 3. In the management of country fair trade, it is necessary to con- 
ccientiously and thoroughiy practice the principle of relying mainly on the 
planned economy and supplementing it with the regulation of market mechanism. 
ep .ori nents of commerce and food grains and supply and marketing cooperatives 
should adopt economic measures; positively develop procurement and marketing 
1etivities, the stockpiling and distribution of commodities, regulation of sup- 
ply and demand, and stabilization of commodity prices; and fully demonstrate 
the efiect of economic leadership. 


Article 4. Industrial and commercial administrative management departments 
are the responsible organs for country fair trade. All units and individuals 
participating in country fair trade must obey the management of these depart- 


ments. 








Chapter II. Scope of Country Fair Trade 


Article ©. For farm and sideline products produced by commune and brigade 
collectives, the producti a team is the [basic] unit. On the prerequisite that 
the tasks of state purchases on a requisition basis and by assigned quotas have 
been completed and procurement and sales contracts have been fuliilled, the 
sale of these products on the market is permitted. The sale ot farm and side- 
line products, produced by individual commune members and subjected to the 
system of prescribed sales, in the market is permitted under the condition 

that the completion of such sales tasks must be guaranteed. The sale of 

cotton (including ginned cotton, cotton for wadding, short cotton velvet, 
handwoven cloth, and handloomed thread) on the market is not permitted whether 
it is produced by collectives or individuals. 


Article 6. The sale on the market of farm and sideline products produced by 
State operated and collective farms, tree farms, grazing lands, and fisheries 
(excluding lumber from tree farms) is permitted on the prerequisite that the 
tasks of state purchases on a requisition basis and by assigned quotas have 
been completed and procurement and sales contracts have been fulfilled. 


Article 7. For grinding mills, powder mills, oil mills, bean curd mills, 

fine dried noodle mills, vinegar and sauce mills, malt sugar mills, and cater- 
ing trade operated by communes and brigades and individuals, the exchange of 
finished products for raw materials is permitted. Local purchase of raw 
materials is also permitted. Processed finished products may be sold locally. 
The resale of raw materials at a profit is not permitted. Long distance 
transport for sale is not permitted. 


Article 8. Sales of industrial products produced by state operated enter- 
prises at country fairs are permitted where approval has been given by the 
state for such sales and when holding a certificate from responsible depart- 
ments. Sales of industrial products and handicrafts produced by collective 
enterprises at country fairs are permitted after the fulfillment of state 
procurement tasks and when holding a certificate from responsible departments. 
Small traders who have received approval and have been issued operating li- 
censes are permitted to deal in industrial products for daily use in accor- 
dance with the approved operating limits. Sales by individual commune men- 
bers of excess personal-use industrial products, promoted by the state at 
country fairs are permitted when holding a certificate. 





Article 9. In centralized lumber producing areas, the sale of these mater- 
ials on the market is not permitted whether they belong to collectives or in- 
dividuals. The sale of lumber products from these areas on the market is 
permitted. In noncentralized Lumber producing areas, the sale of both lumber 
materials and lumber products on the market is permitted. 


Article 10. To guarantee the supply of vegetables in the cities and towns, 
vegetables produced by communes and brigades under the system of monopoly 
purchase and marketing of products may be sold to the state only. The sale 
of these vegetables on the market is not permitted. Sales to traders and 
allecation to commune members for sale are also not permitted. For vege- 
tables not produced under the system of monopoly purchase and marketing of 











products, sales on the market are permitted after the fulfillment of procurement 
orders of the state. 





Article tl. Large domestic animals raised by production teams and individual 
commune members may be sold on the market and used for planned stock breeding. 
with the approval of industrial and commercial administrative management de- 
partments, production brigades may travel to outside areas to purchase large 
domestic animalsand transport them back to their own areas for sale. When pur- 
cnasiny Large domestic animals from centralized producing areas, approval must 
‘lso De obtained from the industrial and commercial administrative management 
department and the responsible business department in the producing area. Buy- 
ing and resale in the outside area are not permitted. Purchased livestock 

and fowl must go through quarantine. 

\rticle 12. Except for enterprises specified by the state to trade in farm 
and sideline products, other government offices, public organizations, army 
units, schools, enterprises, and institutions, that want to go to a country 
fair or a village to purchase farm and siaeline products must first obtain 
approval trom the local industrial and commercial administrative management 
departnuent. Permission must also be obtained from the responsible business 
fepartment when purchasing first and second class farm and sideline products. 
(Deliberately] driving up prices followed by purchasing in a rush is strictly 
torbidden. Resale at a profit is not permitted. 


Article 13. In addition to the establishment of various markets for farm and 
sideline products in country fair trade, special markets for daily indus- 
trial products, used zoods, and flowers, birds, fish, and worms outside the 
pian may also be established in accordan:e with needs. The sale of bicycles 
and otner valuable articles must be accompanied by a License and certification 
from the production brigade (urban neighborhood committee or work unit). 
Robbery, theft, and the sale of stolen goods must be strictly guarded against. 

“ole 14. State operated industrial and commercial enterprises and those 

rated by collectives and individual households are permitted to set up 
stails and establish facilities at country fairs. For collective rural 


L 





commun and briyades and tor individuals to go into cities to operate cater- 

‘ne, tenviir, and service trades, operator licenses may be issued after consul- 

tation and approval by both municipal and county industrial and commercial ad- 
inistrative management departments in accordance with market needs. With the 


of concerned departments, the businesses may operate at assigned 


art.eie LS. Lettover second and third class farm and sideline products pro- 
duced | reral cowmune and brigade collectives and neighboring communes and 
brivadcs may be transported for sale by these communes and brivades after 
cureires tasks have been completed and procurement and sales con- 
iled and if the state has no further procurement plans. 
irst class agricultural products is not permitted. 


sith the acreement of the production team and approval from the 
nd commerec.c! administrative management department, a commune 
‘mb i. issued an operator license and is permitted to engage in sales 











, 


activities in farm and sideline products within his abilities and specitied 
limits. Except for easily decomposed tresh goods and local overstocked third 
class tar.. and sideline products which may »%e« transported for sale bv notor- 
ized vehicles and boats after approval, the use of motorized vehicles and 
boats by private individuals for transport and sales activities is not per- 
mitted. 


Article 17. A craitsman on the job must carry an operator's license. No 
matter where he goes, he must abide by the management of the local industrial 
and commercial administrative management department. 


Article 18. Collective commercial enterprises and individua! traders with cer- 
tiricates may go to country fairs to purchase farm and sideline products in 
accordance with approved operating limits. 


Article 19. Based on traditional practices, the interflow of commodities with 
adjacent regions outside the province is not restricted by administrative 
divisions. 


Article 20. Trading on the market is not permitted for gold and silver, 
jewelry, antiques, cultural relics, scrap nonferrous metals, and other goods 
and articles banned for trading on the market by state regulations. When the 
sale ot any these becomes necessary, they must be sold to the departments 
specified by the state. 


Article 21. Buying and selling of negotiable food coupons and cloth coupons 
are not permitte’. The exchange of negotiables which do not have a price 
value for commercial goods is not permitted. 


The mauufacture and sale of articles of superstition, banned articles, and 
vambling tools are not permitted. The activities of glyphomancy and fortune- 
telling are not permitted. Unlawful practice of medicine and sale of fake 
drugs are not permitted. 


Buying and selling of reactionary, pornographic, and obscene publications, 
pictures, records and tapes, and video tapes are not permitted. 


Article 22. In country fair trade activities, the practice of falsehood, 
replacement of quality products with seconds and genuine products with spurious 
ones, adulteration, and short change in measurements and weights are strictly 
forbidden. The use of nonstandard measuring and weighing tools is forbidden. 


Cheating to control the market, hoarding and cornering, and driving up prices 
are strictly forbidden. Black market brokerage activities are strictly for- 
bidden. 


Chapter III. Service and Management 


Article 23. Various municipal and county people's governments should include 
zrounds for country tair trade in their unified city and town construction 
planning in accordance with the princ ple of providing convenience in procure- 
ment and marketing to the masses. No department may occupy at will grounds 

















already marked ott tor market use. Market construction should be positively 
and properly carried out. Simple marketing booths, sales counters, and perma- 
nent indoor markets should be constructed with planning and the condition of 
country fair trade should be gradually improved. 


Article 24. The public order of themarket should be properly maintained and 
service work should be properly carried out. Commodities to go on the market 
should be divided according to trade and market and should be properly managed. 
in the light of {specific] conditions, service projects (including accurate 

(les, drink ny water, runnine water, medical kits, lavatories, information 
ottice, check-storage tor leftover goods, and hotels for the farmers) should 
De gradually built or provided so that convenience will be provided to both 
Sellers and buyers. 


Article 25. The environmental sanitation of the country fair trade market 
should be properly taken care of and cleanliness of the market should be main- 
tained. Foods tor sale on the market must be fresh, clean, and nontoxic and 
nonharmtul. Basic sanitation tacilities to prevent dust and flies should be 
estabiished. The sale of meat from diseased and poisoned livestock and fowl 
is not permitted. The sale of toxic and decomposed food is not permitted. 
Meats for sale must have gone through quarantine. Personnel engaged in the 
catering trade and the food processing trade in the market must meet health 
requirements. Industrial and commercial administrative management depart- 
ments must positively coordinate with health departments to properly carry 
out health supervision and quarantine work in order to protect the health of 


the people. 


\rticle 20. Transaction prices tor farm and sideline products on the market 
are set through negotiation between the seller and the buyer. The market man- 

agement department may list reference prices or publish recent quotations as 
vuides for sellers and buyers. hen selling industrial products on the market, 

tate Operated and collective enterprises and individual industrial and com- 
ia! traders ist adhere to prices stipulated by the state, 


Article 27. The measuring scales used in country fair trade should be regu- 


larly anined by the industrial and commercial administrative management 
yartmont in .oordination with the measurement department. Problems uncov- 
be yvild be taken care of immediately. 


‘. In order to strenethen the management of country fair trade, a 


rKet mmaAvgement committee should be organized under the leadership of the 
| ) people's government and with the industrial and commercial administrative 
rt partment as the major participant and participation by related 
rftrreots ta properly manage the market jointiv. 
’ n ind individuals participating in the country fair trade 
in, ¢ state regulation 
rt tra ction 7 ‘ountry tair tr. is completed, market 
ould id ¢ rdine to regulations. he market manage- 
fed according to the transacte volume. For the means of 
eX | percent. for the means of subsistence, they 














innot exceed 2 percent. Transactions below 5 yuan are exempted, Fur state 


overated and collective industrial and commercial enterprises and iniividual 
lndustriel and commercial traders who enter the market to set up stalls and 
iblish tacilities, a small tixed management fee may be collectcd. Tne 


cl management iees collected should be used for market construction and 
for expenses needed for the management of the market based on the principle 
ot "what is taken from the market is used in the market" and should not be 
diverted to other uses. 


Article 31. The various levels of the people's governments and industrial 
and commercial administrative management departments should strengthen the 
policy of education and business training of the market management persoanel 
and continuously improve their level of policy and business understanaing. The 
market management personnel should accept the supervision of the masses, ob- 
serve disciplines and the law, and are not permitted to use their authority 
to engage in corruption and graft, malpractices for selfish ends, and extor- 
tion and blackmail. Violators will be strictly prosecuted. Commendations or 
rewards should be awarded to personnel and units making outstanding contribu- 
tions to the management of the market. 


Chapter IV. Handling of Violations of Regulations 


Article 32. Violations of these provisional regulations will be handled on 

a unified basis by the industrial and commercial administrative management 
departments. The principle of placing education first and punishment second 
should be thoroughly carried out. Lawful transactions and unlawful practices 
should be differentiated. Unlawful practices and engagement in speculation 
and profiteering should be differentiated. 


(1) For those who engage in the cale of large quantities of farm and sideline 
products before completing their prescribed sales tasks, a part of the amount 
or the entire amount in excess of the state's listed price is to be contfis- 
cated. In serious cases, fines may also be imposed. 


(2) For those who purchase large quantities of farm and sideline products 
without approval, a part of or the entire amount of the purchased products is 
to be procured [by the government] at the state's listed price of fines may 
be imposed. For those who [deliberately] drive up prices and rush to pur- 
chase, heavier punishments are to be imposed. 


(3) For those who resell negotiable securities [food and cloth coupons] 

at a profit and who sell fake drugs, articles of superstition, banned goods 
and sambling tools, the articles and goods are to be confiscated. In serious 
cases, tines are to be imposed. If serious consequences result from the sale 
of fake drugs, the case is to be referred to a judicial organ for investigat- 
ing and affixing criminal responsibilities according to the law. 


(4) For those who sell reactionary, pornographic, and obscene publications, 
pictures, records and tapes, and video tapes, all articles are to be confis- 
cated. In serious cases, fines are to be imposed. 














(3) For those who sell raw or cooked meat of livestock and fowl which have 
died ot diseases and poison, meat with ellulosaes, and other poisoned and de- 
composed food, fines are to be imposed. In serious cases, operator licenses 
are to be revoked. Where serious consequences have been created, the case is 
to be referred to a judicial organ for investigating and affixing criminal 
responsibilities according to the law. 


(6) Those who sell scrap nonferrous metals, gold and silver, jewelry, cultural 
relics, and other goods and articles banned for trading on the market by state 
regulations should be advised to go and sell them to state designated procure- 
ment units. It they refuse to accept advice, the articles are to be confis- 
cated. Those who sell these articles for speculation are to be treated under 
the regulations covering speculation and profiteering. 


(7) The use of measuring scales not meeting the standards should be prevented 
and the user ordered to have them repaired. For deliberate cheating, the 
scales are to be confiscated. In serious cases, fines are to be imposed. 





(3) For those who practice falsehood; replace quality products with seconds 
and genuine products with spurious ones; adulterate; and practice short change 
in measurements and weights, fines are to be imposed according to the situa- 
tion. Repeat offenders are to be handled on a harsh basis. 


(9) Those who engage in the unlawful activities of glyphomancy, fortune- 
telling, and gambling are to be turned over to the public security organ 
for handling. 


(1)) Speculation and profiteering activities are to be handled according to 
related regulations of the State Council and the provincial people's govern- 


Cneatiag to control the market, hoarding and cornering, and driving up prices 
are to be handled in the same manner as speculation and profiteering. 
(IL) ther behaviors against market management regulations are to be 


.andled according to circumstances and the degree of harmful impact. 


Artic 3. Those who assault industrial and commercial administrative manage- 
nen yartments and surround and beat up market management personnel or 
irket management personnel to engage in extortion and defraud the 
, ol their tunds and materials are to be punished according to the law. 


mental Articles 


icle 34. For proplems encountered during the implementation of these regu- 
Pytl . t industrial and commercial administrative management departments 

r ! L. ternretation. 
\rticle 3 Lies egulations are effective from the date of promulgation. 
[f any past regulations ia the province related to country fair market trade 


mement moravene these regulations, execution will be based on these 











DOMESTIC TRADE 


BRIEFS 


LIAONING LIVING ALLOWANCES--The Liaoning Provincial People's Covernment totally 
allocated 817 million yuan to subsidize the deficits caused by the price fluc- 
tuation of grain, oil, meat, eggs, vegetables and coal to ensure the stability 
of commodity prices. The subsidy for the daily necessities otf the people is 
expected to be 924 million yuan this year. [Shenyang Liaoning Provincial 
Service in Mandarin 2200 CYT 12 Oct 82 SK] 


HELLONGJIANG SUBSIDIES FOR URBANITI:S--Over the past 3.5 years, the Harbin 
Municipal Financial Department, Heilongjiang Province, has appropriated over 
385.78 million yuan of subsidies for the municipal people in an effort to make 
up the price fluctuation caused by the rise in prices set forth by the state 
for procurement and some daily commodities. The per capita benefit of these 
subsidies released by the municipality is over 142 yuan. [Harbin Heilongjiany 
Provincial Service in Mandarin 2200 GMT 18 Oct 82 SK] 


TIANJIN PRICE SUBSIDY--In the 3 years from 1979 to 1981, the state allocated 
2.26 billion yuan to Tianjin to subsidize prices for basic daily necessities 
for the residents and to subsidize their labor insurance welfare funds. After 
the state raised the price of agricultural and sideline products in 1979, the 
state gave every person awaiting a job 5 yuan of foodstuff subsidy--280 million 
yuan in all--during these 3 years. In addition, 1.12 billion yuan subsidized 
enterprises in order to stabilize the prices of some commodities. Of them, 
some 100 million yuan went to grain and oil producing enterprises each year. 
At the same time, the state also issued 1.14 billion yuan to Tianjin to subsi- 
dize the labor insurance welfare funds. In these 3 years, each person enjoyed 
47 yuan of state subsidy for free medical service each year. [Tianjin City 
Service in Mandarin 0030 GMT 18 Oct 82 SK] 


HELTLONGJIANG PRICE SUBSIDY--In the past 3 years, the state has issued 1.3 bil- 
lion yuan to Heilongjiang Province to subsidize prices for staple and nonstaple 
food. This year the funds for this use will reach 500 million yuan. According 
to statistics, each urban resident enjoys 24 yuan of grain and oil subsidy 
annually. Calculated at the sales volume of grain, the state used 230 million 
yuan this year tosubsidize the price for grain. This year some 400 million of 
jin of pork will be marketed throughout the province. In this field alone, 
the state plans to spend 90 million yuan on price subsidies. In addition, the 
province will use 1.4 million yuan to subsidize poultry prices and 7 million 
yuan for fresh eggs. From January to September this year, the subsidy for 
vegetables totaled 18 million yuan. ([SK240024 Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 22 Oct 82 SK] 








ANG XT GOODS SUPPLY CIRCULAR--The Guangxi Regional Peopie's Government re- 
2 


ntly issued circular on increasing the supply of industrial products to 
, --+ 7 . : Th, - ae —— ; } . c 7 _ , : 
trai areas. The circular demands that all places further increase circula- 


(ion channeis and promote the sales of industrial products. The circular says 
that the circulation o: commodities does not now suit their production and that 
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production of some industrial products is out of line with their sales. 
imount of industrial products procured is larger than the amount of indus- 
i] products sold. Industrial products have been kept in stock for a long 
a urban areas while they have been in short supply in rural areas. Whole- 
its nave goods on hand but retail enterprises lack their supplies. To 
these problems, the regional people's government has decided that coun- 
state-run companies must directly supply industrial products to rural mar- 
| townships, grassroots supply and marketing cooperatives must actively 


omote their retail business and all places can, in the light of their require- 


ts, establish shops in production teams and villages in a planned way. 
131454 Nanning Guangxi Regional Service in Mandarin 1130 GMT 12 Oct 82 HK] 


MAL ARFAS--To improve the supply of manufactured goods to rural 
is, Li Feag, permanent vice governor of Hebei Province, personally led com- 
commercial Cepartments to (Nanquema) production brigade of Luancheng 


ntyv co hold an exhibition and sale of such yzoods. In doing so they learned 


ut the peasants’ needs and determined the requirements and measures for im- 


ving the supply ot manufactured goods to rural areas. Along with comrades 


' 
the Provincial Financial and Trade Commission and the Provinci«l Bureau of 


merce, Comrade Li Feng recently inspected the warehouses of sundry goods, 


iware and textile stations in Shijiazhuang and warehouses for keeping im- 
t products and export commodities. Noticing the stockpiling of commodi- 


es, ‘ic led a team to (Nanquema) production brigade to hold the exhibition 
Yr 


ing rt in this exhibition and sale were the sundry goods, hard- 
ind textile stations of Shijiazhuang Municipality and the supply and 
fepartments of Luancheng County. Over 3,000 ditterent commodities 
it on di From the sale of the commodities, Comrade Li Feng came 
that de.iverv of commodities to the commune members’ homes is a yood 
servi them. He asked all units concerned to follow and popular- 
iod in an ctrort to facilitate the flow of commodities as quickly 
[Text | WWZh1201 Betiiing Domestic Service in Mandarin 1200 GMT 


ROBLEMS--Guangzhou Municipality recently held a seminar on 
, pant i': Maintaining basic price stability is possi- 
houid | . According to statistics, from January to September 


index in Guanyzhou rose by only 1.4 percent over 
‘riod last vear. Of course, there were still various 
ise of price: because of short supplies of certain 


- ’ 
inalyzed the pri ituation in Guangzhou in all 
ava rot] in Guangzhou ares: Compared 
5 i le v ind that yf | O- 
i f hao if ) a = 
t bal pric ar ! they 
? » | “ = 7) YY 
i RAi2 4 P| i 1 } T st l } non- 
’ ‘ 
t ] i | { rnd iTa t 
( t . ‘ . ‘ Lit } ( 
j | 
. ! i ‘ i ’ (V1 ; . t j 











7e¢ 
ao ~ Ot ~T 1 3 t 
. o com er. Responsi er- 
in tr. NG ‘ I a Ve au and market 4 CI i 
Yor i v c bDuNecr resentatives ofr the ariments 
t acem™ il Scien itltenceac 
{ r t ‘ 4 re t e Zhnoa Li j rect | t f { 4 gustr 
ang Commerce Aamin strative Bureau; Hubei Acti Governor Huang Zhizhen and 
,ice Governo ian ‘Ying; an shai ice Mavor (Zheng Xuetao). In his cpening 
speech, Ren onglin sa “Conveni eeting is for the purpose of bet- 
ter implementing the principl: rc lth Party Congress on taking planned 
economy as the dominant factor and regulation by market mechanism as supple- 
mentary, enlivening anc controlling the small commodity markets well, and 
turther developing commodity econony. The Hanzheng street small] commodity 
Market in Wuhan has providec very good experiences in this respect. This 


market mostly comprises individual traders and hawkers who maialy seli batches 
of small commodities not covered by the state plans. It has linked producers 
in over 100 enterprises in 14 provinces, municipalities and autonomous regions 
with consum in the rural areas around Wuhan, and has become a supplementary 
circulation channei linking production with consumption and the urban with the 
rural areas. This meeting should do well in popularizing the experiences of 
small commodity markets such as Hanzheng street." Comrade Tian Ying ils: 
spoke, welcoming the comraaes from all parts cf the country. (Jin Bangne), 
director of the Wuhan Municipal iudustry and Commerce Administrative Bureau, 
introduced the experiences of the Hanzheng street market. [Summary] 

[HKL70612 Wuhan Hubei Provincial Service in Mandarin 1109 GMT 16 Oct &2} 


XINJIANG FOODSTUFF, INDUSTRIAL PRODUCTS--Commercial departments in Xinjiang 
Region have done well in procuring and selling local foodstuffs and industrial 
products. The tcta! amount of procurement in the region from January to 
September this vear amounted to some 146 million yuan and was some 40 percent 
more than in the same period last vear. Output of seven categories of pro- 
ducts, namely sugar, wine, cigarettes, candy, cakes, milk powder and canned 
food, has increased. {[Urunqi Xinjiang Regional Service in Mandarin 1300 GMT 
20 Oct 82 HK} 


SHANDONG CONSUMER GOODS PRODUCTION--Having conscientiously implemented the 
principle of readjustment, restructure, reorganization and upgrading, indus- 
trial enterprises in Shandong Province have made relatively rapid progress in 
consumer goods production. Comparing 1981 with 1978, the total output value 
of consumer goods increased by 47.25 percent. The number of consumer goods 
producing enterprises increased by 1,131. The proportion of consumer goods 
production in the industry as a whole increased from 45.13 to 56.31 percent. 
lle production of the 36 major consumer goods including sewing machines, bdi- 
cvcles, wristwatches, teievision sets and plastic products showed an increase 
ranging from 150 percent to 16 times. The quality of most consumer goods 
improved greatly. Méanwhile, the daily-use consumer-goods-producing enter- 
prises owned by the whole people increased their income by 51.19 percent. 
[Jinan Shandong Provincial Service in Mandarin 2300 GMT 9 Oct 82 SK} 


GUIYANG SMALL COMMODITY CONFERENCE--From 12-15 October, the Guiyang Municipal 
People's Government held a conference on the development of the production ot 
small commodities. The conference held that it is essential to first develop 
the production ot 155 small commodit } , such as goods used by children, 

lastic products, knitwear, daily-use metalware, etc. All departments and ai! 
walks ot lite must support the production of small commodities. [Guiyans 
Guizhou Provincial Service in Mandarin 1100 GMT 18 Oct 82 HK] 
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CHINA'S FOREIGN FINANCIAL WORK DISCUSSED 
HK181031 Beijing SHIJIE JINGJI in Chinese No 8, 10 Aug 82 pp 17-21 


[Article by Yao Yunfang [1202 5686 5364] of the Bank of China: "The World 
Financial Situation and China's Foreign Financial Work"] 


\Text|] Since the 1970's, as a result of the unbalanced state in the develop- 
ment of the capitalist economy and the large-scale raising of oil prices, eco- 
nomic crises have repeatedly erupted among the world's countries and become 
increasingly serious. A deep change has occurred in the comparative economic 
‘trength between the developed and the developing countries. Following the 
unrest in the international political and economic situations, certain great 
and momentous changes have likewise occurred in the international financial 
field. The principal developments are as follows: 





lL. Disintegration of the International Monetary System; Violent Fluctuations 
in the Financial Markets 


Due to the continuous depreciation of the dollar and ever since the United 
States announced in 1971 the inconvertibility of the dollar into gold. curren- 
cies in the various countries of the world have one after another been placed 
on a free floating rate and the fixed exchange rate system has given way to 
the floating rate system. Since then, the currency exchange rate and the 
price of gold have evolved from relative stability to frequent and violent 
iluctuations. The world's principal currencies have exhibited a floating 

rany of 40 to 50 percent. The price of an ounce of gold, after breaking 


(00 mark in 1973, broke the $500 mark in 1979 and by January 1980 
reaci’s | the unprecedented level of $850. Since 1980, adoption by the United 
mLates ol the policy of high interest rates has attracted the inflow of capi- 


tal tunds into the country and, as a result, currency inflation has been 
d somewhat and an improvement has pveen seen in the situation of inter- 


national balance of payments. The dollar reverted to a position of strength 
and a now situation of "hard currency" and “soft currency" reversing their 
position apncared. The price of gold also began to drop. In March this 

ir, the per oun rice of gold fell below $320. 
lhe disint ation ot the international monetarv system is further seen in 
the computation of the exchanve rate using diversified bases instead of being 


yased on t dollar. in Maren 1973, a majority of the members of the European 
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tem; a number of currencies have been pegged to the special withdrawai 
right or to other currencies; a2 small minority continue to be pegged to tae 
French franc or the British pound. Evaluation of the official reserves anc 
assets of the various countries also took diversified forms and ¢t elati 
importance of the dollar dropped from 85 percent in 1973 to 73 percent in 
1980. The relative strength of the West German deutschemark has more or less 


j 


doubled, making up about 4 percent, while that of the Japanese ven is about 


Il. Continuous Aggravation of World Currency Inflation; Great Kise in Level 
of Interest Rate 


In the 1950's and the 1960's, the average currency inflation rate in various 


countries of the world was respectively 3.2 percent and 4.1 percent. By the 


1970's, particularly following the outbreak of the first oil crisis at the end 
of 1973, the degree of the world's currency inflation rate increased verti- 
callv, like a kite which had broken off trom its string attachment. ine 
average was 15.3 percent in 1974 but in certain countries the currency intia- 
tion rate excecde? 20 percent. Following the second oil crisis, the highest 
record of 15.5 percent was registered in 1980. In the 1970's, the average 

was around 10 percent. 

The level ot interest rates in the Western countries was rather low in the 
1950's and 1960's. The rediscount rate of their central banks was usuaily 
around 5 percent. After 1973, the economic policies of various countries 

had as their common objective the curbing of currency inflation and the level 
of interest rates was generally on the uptrend, In countries like Britain, 
the United States, Canada, Italy and others, their central bank's rediscount 
rate ro to double digits. In 1980, the preferential lending rate ot commer- 
cial banks and interest rates in Furodollars went as high as 20 percent, 
Following several vears of contrc!l by means of high interest rates, after the 


second half of 1980, currency inflation gradually came under control. In 
LY8l, currency inflation in the world averaged about 14.3 percent, while in 
the United States the rate went down to 8.9 percent. Since then, the interest 
rate has begun to fall gradually and the disparity in interest rates between 
the United States and other countries also has been reduced, though still 
Staving at a high level. 


[HK181033] 11. World Currency Market Rapidly Developing; World Loan Market 
Continuously Expanding 


Following th. rise in oil prices, the enormous amounts of oil tunds in the 
coffers of the cil exporting countrle rought about a rapid development ot 
the international currency market. According to statistics compiled by the 











rust Bans rT €n United States. At the end of 1979, the total volume 
international currency market was as high as 
1,220,000 ,000,000 (ot which 72 percent constituted Eurodollars). By the end 
ot September 1981, the volume had increased to $1,655,000,000,000 fof which 
/6 percent constituted Eurodollars). Compared with the $110 billion in 197°C 
(o! which Sl percent constituted Eurodollars), the increase was 1400 percent. 


he increase in the last 2 years was 36 percent. 


Following the rapid development of the international currency market, the 


ternational loan market has also been continuously expanding. 


9749.) the volume of monetary credits and loans in Europe amounted to 





‘ ’ 
52, 516,000, 00 it was sharplv increased to $133, 354,000,000 in 198], an 
ease of ol percent in 2 years; time. The volume of bond issue has also 
reatly increased. In 1970, the volume was only $2,762,000,000. By 1979 
t had grown ¢t 41 billion and in 1981] it was $52,985,000,000, an increase 


y percent in the 2vears. Of the total amount in 1981, debentures in 
llar nstituted 60 percent. Previously, in 1979, the proportion had 


t chan in international finance denoted the growth of finance and 
incre ase tivitic in capital transactions. At the same time, new soirces 
loan tun WET reated which helped in balancing international payments. 
metheles t} ised unrest in the tinancial market and brought about 


, 
; 


ge rate ot currencies, to the ultimate detriment of 
nternational economic relations. Increasing disparity in interest rates 
countries lends aid to speculative and arbitrage activities, Frequent 
e amounts of funds necessarily means heavy inroads into the 


exchanye markets. [lhese tend to increase instability in the 





i i a A i 
t » | irrency markets. High interest rates and high inter- 
ry increase the debt burden of the developing countries; converse y, 
it impedes the development of the world's economy and 
trial countris to fall into the irretrievable pit ot 
t ituation reveals that the world political situation 
‘AUS ) ma tense one. Natior 1 the worid are still facing the 
t monism. The polit {tuation in the Middle East, 
. tern Europe and Latin An« rica has been unstable. The least 
eas will attect the world tinanciai market. 
-speod growth in the Western industrial coun- 
tate tagflatic will likely continue throughout 
nt, il price have een falling. Naturally, this helps 
f currency inflation and improving the condition of 
iture jut future developments in oil prices 
, stabil in world curr and finance prin- 
j indatio sical! Cut iw for the better, 
in ikelihood ot a 
; r ; it mn, ft re will till be 











fae new azreement reacwedc in April 19/8 by the Taternational Monetary Fund 
detinitely atfirmed the contiiuuance of the tloatiny exethas rate system and 
at the Same time siipulatec that ii world econcmic conditions permitted, 


transition would be made to a “Stable but adjustapdle currency parity system." 
Is it possible in the 1925's to resume ile iixed exchange rate svstem? We 
believe that in the 1980's conditions are stiil lacking for this development. 
This is because between the major countries, a rather large disparity still 
exists in regard to such phases as the degree of currency inflation, produc- 
tivity rate, state of international balance of payments, eccnomic structure, 
and so forth. Moreover, different countries maintain a certain fixed range 

in the exchange rates of their respective currencies. As for the reason for 
the establishment of the Eurodollar system (even after the establisiment of 
this system, changes still have frequently occurred in tne comparative prices 
ot the currencies of various countries), it is because of the necessity to 
strengthen close cooperation among the European countries to achieve the ulti- 
mate aim ol economic integration. Nevertheless, on a global basis, the possi- 
bility still does not exis’. Hence, the existiny diversiticed forms of units 
and bases for computing reserves anc assets will continue to exist and the 
relative weight of the currency factor will change according to the compara- 
tive strength of tl! - various currencies. 





t 


II. Possible Changes in the Strength and Weakness of Major Currencies 

The factors aifecting the strength or weakness of the exchange rate of a cur- 
rency are many <2! varied and also complex and complicatec. In the short run, 
the exchange rate ot a currency is affected by interest rates and the interna- 
tional debt situation of the country concerned. Over a medium and prolonged 
period it is decided upon by the state of international balance of payments 
and the degree of currency inflation in the various countries. It is also 
sensitive to the internal and external political situation and, in particu- 
lar, is easily aftected by market speculation. [HK181035] For example, the 
exchange rate of the dollar is strong, principally because of the long-term 
maintenarce of high interest rates, in addition to improvements made in 
foreign trade and in the state of the international balance of payments. For 
a time, the exchange rate of the British pound was rather strong, due to North 
Sea oil receipts, improvement in the international balance of payments and 

the maintenance of relatively high interest rates. However, since last year, 
the supply of oi! in the international market has exceeded demand and oil 
prices are on the downturn. At the same time, interest rates in Britain began 
to fall. As a result, the British pound changed from a position of strength 
to one of weakness. As for the other currencies in Western Europe, aside from 
factors such as economic stagnation, poor conditions in international balance 
of payments, and interest rates being lower than in the United States and 
Britain and thus unfavorable to the absorption of idle funds, they have also 
suffered from the ettfects of the unstable political situation in Poland and in 
the Middle East and part of the funds of these countries has escaped abroad. 
In France, due to the effect of the nationalization policy, there has been an 
outflow of capital funds, with resultant unfavorable effects on the French 
franc. 








fh the Mmexi 2 to 4 years, oil prices can be expected to be basically stable. 
At the same time, in various countries the readjustment of the energy struc- 
ture and the beneficial effects of an oil economy will help in lessening their 
dependence on oil imports and in this way they can improve the state of their 
international balance of payments. However, changes may occur to some of the 
factors. Quite obviously, the United States cannot maintain forever their 
policy of high interest rates. Assuming an improvement in the American econ- 


7 and a rise in internal production and consumption levels, the demand for 
the importation of raw materials and finished products will naturally increase, 


the adverse balance in ordinary receipts and expenditures will be expanded and 
the dollar will not be able to maintain its present strong position. In the 
past 2 years, the exchange rate of the West German deutschemark and the Swiss 

1 rather considerably due to the strong position of the dollar. 
of currency inflation in these two countries has been far lower 
than that in the United States, and this should make the commodities of these 
wo countries extremely competitive in the world market. From now on, the dis- 
Darityv in the interest rates between these two countries and Britain and the 


Unit States may likely become smaller. ihe exchange rate of the deutschemark 
ind tie Swiss franc may go up and in the 1980's, or at some other period, may 
eventually surpass the dollar. The Japanese yen has a fairly strong economic 
foundation, If the cisparitv in interest rates compared with other countries 


a | 


becomes smaller, it will tend to become gradually stronger. The British pound, 
French franc, [taiiin lire and other West European currencies, will continue 

to be rather weak due to such factors as the serious currency inflation in 

each country, the worsening position of their international balance of pay- 
ments, political and social instability, and so forth. 


‘ally ditficult to make a comparativeiy accurate forecast of the trend 





of currency movements. We must closely watch new developments in the inter- 
iational cconomic and political situations and, based on a regular study and 
iivsis ot the changes in exchange rates, ;eriodically make new assessments. 
it inuar liigh Interest Rates 
nsiderable time the capitalist economy canhardly extricate itself 
tat. tf stagtlation. The level of interest rates will follow the 
uli ain the dezree of currency intlation. If currency inflation in 
States continues to slow down, then interest rates in the United 
i} iall. Taterest rates in various fFuropean countries will tall in 
vel of 1rerest rates in Furope wiil be lower than that of 
ites itt isparity will become smailer. It the economy of 
tes i wroves and rebounds and American enterprises vie with each 
» the American Government is obliged to greatly increase 
t : i” for to meet financial deficits, then interest rates in the 
1} likewise go up. 
, ) ot ! int lv Eliminated 
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to have been somewhat lessened, But, in tact, the central banks of var:ous 
countries have continued to maintain large gold reserves, partly for the 

sake of hoarding or storige and aiso as an ultimate measure to settle inter- 
national payments. When the European currency svstem was formed in March 
1979, tor the purpose of setting up a currency fund the member countries were 
each required to pay into the fund 20 percent of their original gold and 
foreign exchange holdings as a reserve fund for the issuance of the "European 
currency unit." This had the significance of acknowledging the currency role 
v. gold. At present, due to the strong position of the dollar and high inter- 
est rates, the price of gold has dropped to $350 per ounce but this is still 
much higher than in 1977, Despite the American attempt to remove the currency 
role of gold, it may be expected that from now on gold prices wiil still be on 
a rising trend though still with fluctuations. Due to the fact that currency 
inflation in the world cannot fundamentally turn for the better, that gold 
production will continue to decline and that the general political situation 
will remain unstable, in the long run a rise in gold prices is a natural 
tendency ° 


[HK181037] Precisely at the time of disturbance in the international currency 
market, our country began to participate in and strengthen activities in the 
field of international currency and finance, and China's foreign financial 
work rapidly developed. 


Since the smashing of the "gang of four" in October 1976, our country has 
announced the gigantic target of establishing a powerful socialist modernizing 
country. The 3d Plenary Session of the llth CPC Central Committee which con- 
vened in December 19/5 adopted a correct line for the establishment of such 

a powertul country. !t formulated the eight-character policy of "readjusting, 
restructuring, reorganiziny and upgrading" and pointed out that the imple- 
mentation of the open-door economic policy and the active development ot ex- 
ternal economic cooperation and exchange of technology must beon the basis of 
independence, autonomy and self-reliance. 


Development of our country's foreign financial work is principally in the 
following directions: 
lL. Vigor and Caution in Utilization of Foreign Capital and in Introduction 


ot Advanced Technology 


In order to speed up socialist modernization in our country, the long-term 

irm and irrevocable policy is the active, cautious and planned utilization of 
foreign capital and the selective introduction of advanced technology urrently 
needed in our country. Over the last 3 years, we have concluded loan agree- 
lent successively with Britain, France, Japan, Italy, West Germany, Sweden, 
Canada, Norwav, Australia, Belgium and Argentina. Banking relations with the 
bnited States have also rapidly developed, Up to now a certain amount of 
toreiyn ipital has already been utilized through such measures as intergovern- 
nental loans at low interest rates or interest-free, export credits (including 
sellers" credits), direct bank loans, compensatory trade, joint-capital ven- 


tures, cooperative production, procession: of imported materials, assembling otf 


imported materials, rent and lease, a- o forth. 








in othe utilization of toreigzn capital, our country firmly adheres to the 
‘thowims principles and methods: 1) The economic eifect of the loan must 
be CxXamined. EL possible research work must be done. Dectinite arrangements 
must be made for coordinating the use of funds, use ot technology and general 
management work. 2) Emphasis is laid on the acquisition of loans at low in- 
terest rates ot interest-free and sellers’ credit. 3) We employ various 
methods in common use among the nations and insist on the policy of regenera- 
tion and self-reliance, the principles of equality and mutual benefit, and 
the basis of no intringement on the sovereignty of our country. 4) We pay 
‘ue consideration to the capacity to repay and "measure our strength before 
taking any action,” but once action is taken, we respect contracts and honor 
Our commitments. 


If. Recovering Our Country's Right of Representation in the International 
Monetary Fund and the World Bank and Carrying Out Our Rights and Obligations 
in These Two Organizations 


China is a chartered nation of the International Monetary Fund and the World 
Bank, but for 31 vears, the PRC was unable to exercise its legitimate right 
of representation. in March and April 1980, we initiated negotiations with 
delegations from these two organizations for the recovery of our legitimate 
rivht of representation. Following efforts by both sides and with the warm 
ort of many friendly countries, we speedily recovered our right of repre- 
sentation. We dispatched to these organs a director and an assistant direc- 
tor, smoothly solved the problem concerning our country's additional subscrip- 
tion to the capital and shares of these organs and, following an increase in 
the number of directors, named our executive director and assistant executive 
director to these organizations. In September 1980, a deleyation from the 
PRC tor the tirst time took part in the annual meeting of the International 
onetaryv Fund and the World Bank. Since then we have carried out our own 
rights and obligations in accordance with the purposes and regulations of 


lil. Uxpanding and Establishing New International Financial Cooperation 
i" j t n 
d ol 81, in the field of international financial cooperation, the 
China had established agency relations with 2,820 branch organs ot 
’ ile in 146 countries and regions. This was an increase ot 643 branch 
, it recent, comoared with 1978. The People’s Insurance Company of 
ering ist nsurance relations with some 940 insurance companics and rein- 
) countries ihe International {rust and Invest- 
ise has instituted business relations with tinan- 
tries. Our country's banks and American and Japanese 
me js ntly oervanized two finance companies in Hong Kong. Our insur- 
insurance companies have jointly organized the 
anv in Bermid Our banks also have participated 
finance 5 Uy 1 purchased debentures floated 
rate oar trenvythen isin on, ince LYBO, our coun- 


the 9 countri | Japan, the United States, 








Britain, France, Canada, Italy, West Germany, Brazil, and Pakistan and from 
| in Beijing. right British, Japanese and 


Kong to estabiish agencies 
American insurance companies have set up Liaison offices in Beijing. 
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[HK181039]} In recent years, our activities in the field of international 
finance have been expanding. [n 1981 alone, foreign financial circles spe- 
cially dispatched 137 delegations, comprising 804 people, to our country. 

They took part in an extensive field of business discussions. On numerous 
occasions we also have organized report meetings and group discussions on 
problems of international finance. Our financial organizations, such as the 
Bank of China and others, have also sent various delegations to visit banking 
circles in the United States, Japan, Canada, Australia, New Zealand and 
countries in Southeast Asia and Latin America, to investigate banking business 
and methods of management. They have taken part in international discussions 
with a bearing on international economic and financial problems as weli as 
Chinese economic problems. They have also organized, on various occasions, 
biparty activities for exchange of culture and experiences. The Bank of China 
also has specially dispatched students to banks in Britain, France, West 
Germany, Italy, Australia and the United States to study international finance. 
These activities have helped to promote the development of economic and trade 
intercourse as well as friendly cooperation relations between our country and 
other countries, 


In order to facilitate the development of foreign financial work, our country 
has adopted a number of measures of an organizational nature to strengthen 
relevant work. 


I. Implementing Structural Reform and Strengthening the Organizations' 
Leadership 


In March and October 1979, the State Council sanctioned the establishment of 
the State Foreign Exchange Control Bureau and the International Trust and 
Investment Corporation of China. Both are directly subordinate to the State 
Council. In March 1979, the State Council sanctioned a change in the organ- 
izational structure of the Bank of China. It specified the bank as a social- 
ist state-run enterprise, being the foreign exchange bank of the country and 

a direct subordinate organ of the State Council. At the same time, its capi- 
tal was increased from 400 million yuan to 1 billion yuan. As of the end of 
1981, the Bank of China operated 141 branch offices in the principal towns and 
municipalities of the country. Simultaneously, the branch offices abroad of 
the Bank of China have rapidly increased in number. The total number is now 
231, of which 216 are in Hong Kong and Macao, 6 in Singapore and 3 in Britain. 
In addition to the branch offices in Hong Kong, London and Singapore, in the 
last 2 vears, the Bank of China has set up a branch each in Luxembourg and 
New York and an agency each in Tokyo and Paris. 


fl. Craduallyv Perfecting Legislation Work To Protect the Country's National 
Interests and the Legitimate Rights of Foreign Investors 


Following the expansion of foreign economic, trade and financial relations, 
the formulation of certain legislation vas urgently needed to provide a legal 

















wick ili, LO international cooperation. Since July 1979, a number of legisla- 
tien has been promulgated, including the "statute governing Chinese and 

rreivn jointly-invested enterprises," “provisional regulations on foreign 
exchange control," "provisional regulations governing loans to Sino-foreign 
joint ventures," and a number of detailed regulations governing foreign 
exchange control. More relevant legislations will continue to be formulated 
and promulgated based on the principles of independence, autonomy, equality 
ind mutual benefit. 


As a result of the implementation of the open-door policy, over the past 

» years much work has been done in the banking sector and banking business 
has rapidly developed. The Bank of China's 1981 Statement of Assets and 
Liabilities speaks eloquently of this achievement. Compared with the 1978 
statement, several principal items in the 1981 statement showed a growth of 
88 percent, deposits increased by 165 percent, loans and investments in- 
creased roughly by 200 percent, receipts and commissions from bonding, trust 
and collection for others’ accounts increased by 580 percent and net profits 
rose by 330 percent. 


At present, our national economy is in the stage of readjustment. Hence, our 
foreien financial work must be oriented to the service of readjustment. The 
policy of the utilization of foreign capital will not be changed. The impor- 
tant point is that the key points and direction in the utilization of foreign 
capital must be beneficial to the readjustment work and must serve the 
following: energy production and production of the so-called in "short supply," 
export expansion, tapping potentials, renovation and rebuilding of old enter- 
prises, and elevation ot the people's standard of living. A close watch must 
kept on economic effects. Having gone through a rather lengthy period of 
$ vears ot readjustment work, at present our national economy has begun to 
yet on the right track to stable growth and development. The prospects of 
economic construction are indeed bright. Naturally, our country's cooperative 
relations with other countries will be continuously expanding. 


CSQ: sOU6H/ 6, 

















FOREIGN TRADE 


"SHIJIE JINGJIL' ON USE OF FOREIGN CAPITAL, TECHNOLOGY 
HK180750 Beijing SHIJIE JINGJI in Chinese No 8, 10 Aug 82 pp 21-25 


[Article by Li Hao [2621 3493] of the State Economic Commission: "Prospects 
for China's Utilization of Foreign Capital and Import of Technology"] 


[Text ] I 


Opening the door to foreign intercourse and strengthening economic cooperation 
(including financial and technological cooperation and interflow) with foreign 
countries constitute a basic policy adopted in China's socialist modernization 
program. 


As early as over 100 years ago, Marx pointed out: Following the formation of 
the world market, mutual contact and mutual dependence in the economic field 
among peoples of the various countries has gradually replaced the original 
state of closing the door and self-sufficiency. People can see that this is 
the general tendency in historical development, 


China is a developing socialist country. We pay great attention to the devel- 
opment of external economic relations. On the eve of the establishment of the 
PRC, Chairman Mao Zedong already solemnly announced our willingness, under the 
logical premise of independence, autonomy, equality and mutual benefit, to 
develop economic and trade relations with all countries and pointed out the 
guideline of taking "self-reliance as the main factor and seeking foreign aid 
as a supporting factor." He further called on the whole country to learn the 
superior and good points from all races and countries. All this should doubt- 
lessly form the guideline which we must follow in developing our foreign eco- 
nomic relations. 


in recalling the past 30 years since the founding of the PRC, there were some 
untoward developments in our foreign economic relations due to the historical 
reasons of the time and other reasons well-known to everybody. During a cer- 
tain period, we actually found ourselves in the unusual circumstances of being 
"behind locked doors."' But since the smashing of the "gang of four,” and par- 


ticularly since the holding of the 3d Plenary Session of the llth CPC Central 
Committee, a fundamental change has taken place in this situation. Following 
the bringing forth and implementation of the open-door policy, in more recent 
years our government has taken many important steps with the aim of promoting 
our foreign economic and trade relations, including the development of such 
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e utilization of foreign capital, import of technology and 
forth. For example, beginning in 1979, we have successively formulated and 


S Of work as tn 
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rovisiona! regulations » foreign exchange control” and others. Credit and 
1vaN cooperation relations were resumed or established in succession with cer- 


clin focelyn governments and international financial organizations. We also 
bDeyan to accept toreign loans and to absorb direct investments from foreign 
7 . 


eforms were experimentailyv made to the foreign trade con- 
troi structure. In the two provinces of Guangdong and Fujian, "special mea- 


nercnants. Certain 


owikh ™ . vw s ; : " 7 mic mo 
2k1Die measures were in operation. Special economic zones” were 
rr iy Ylwie ‘T nH he } ™ fon (tiee F hen7zt } 7} ; 1 
experimentally set up in the three municipalities of Shenzhen, Zhuhai and 
snantorn of Guangdong Province and in Xiamen of Fujian Province. In the case 


of the three municipalities of Shanghai, Beijing and Tianjin and the coasta 
Shandon., Zhejiang, Liaoning and Jiangsu, tie limits of their 
Wer of control were suitably expanded so that they may have a definite 
lac power ot their own in their external economic activities. Simultaneously, 
(uai pr ice we have continuously summed up past experiences and lessons 
Inc, in particulir, have made timely rectification of the errors made in 1978 
en the scale ot our import of complete-set equipment was excessively large 
and we were too hasty in our demands. On the other hand, we have gradually 
rmed a complete set of guidelines, policies and methods which are more in 
ne with realitv and have thus enabled our work of utiliziny tforeigzn capital 
ind importing technology to get on the right track toward healthv development. 


recent vears, we have made rapid progress in our financial and technoloyi- 
Yoperation with foreign countries and have achieved outstanding successes 

t s re,ard. At present, we have already established cconomic and trade 

ith over 1/70 countries and areas of the world. In the last 3 years, 

y' Our export trade has increased 115 percent, averaging an annual 

rat ‘cent. Loan agreements involving a total sum of $1/.6 


bitlion hav signed bv our government with foreign yovernments, world 
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also, —j I] 


China not only has had a good beginning in the utilization of foreign capital 
and the import of technology, put has a!so envisaged great prospects tor their 
development. This is because China is a biz country with a large population 
but comparatively backward economically; hence, in order to speed up its eco- 
nomic development, it needs cooperation with triendly countries in the fields 
of finance and technology. Moreover, China has plentiful natural resources, 
its internal markets have immense potential while the wage level is low and, 
at the same time, its political situation is stable. Therefore, it is an 
ideal place for investment. At the present moment, China's foreign indebted- 
ness is not large but its foreign exchange earnings in the trade and non- 
trade sectors have been increasing at a rapid pace, and in this regard it has 
a relatively good capacity for repayment of indebtedness. China's financial 
and commercial reputation is also a good one. Looking at world conditions, it 
may be said that in the 1980's, the world situation will still have much un- 
rest and many changes, economic growth of the various countries will be at a 
slow pace, international trade will be developed at a rather low level and the 
industrially developed courtries will meet with relatively difficult problems 
in finding an outiet for their surplus funds and commodities. On the other 
hand, the Chinese economy, following readjustment and reorganization, will 





enjoy a solid and stable development and can absorb and digest even more foreign 


funds and technology. 


Nevertheless, we can readily see that the utilization of toreign capital and 
the import of technology pose a rather complex problem. Money borrowed must 
be repaid. It ev thing goes well, economic development and prosperity will 
‘llow. If all is not well, tnen endless trouble will ensue and the country 
may fall into a pit ot indebtedness. Even worse, the stability of its politi- 
cal situation mav be atiected. Such good and poor developments have not been 
rare in the international scene. In particular, when experience is insuffi- 
cient or when the conditions are still inappropriate, taking rash steps for- 
ward may bring unexpectedly awkward consequences. For this reason, both in 
the utilization of foreign capital and the introduction of technology, China 
has been adopting a positive and safe policy. 
But wheat do the words "positive" and "safe" indicate? In short, they mean, 
tirst, dare to use and, second, use well. Concretely, I may summarize the 


yXOoints as follows: 


1. There must be a workable plan. We must insist on proceeding from few to 
more and advancing gradually and in an orderly manner, The scale on which a 
country can make use of foreign capital and import technology is governed by 
many factors, such as the country's internal capacity to provide the neces- 
sary ancillary or supporting facilities, its absorbtive capacity, its manage- 
ment vel and capacity to make the requisite foreign exchange payments, con- 
ditions in the international arena and so forth. It is not a matter which can 
answer your subjective wishes, whether they are demanding more or rapidity. 
Therefore, we must pay due attention to grasping a rational limit, formulate 


, 


ble plan, and must not lose control; otherwise, we may fall into the 
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, works 


it of relving wholly on foreign capital. Generally speaking, during the 
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initial period, the lack of sufficient experience makes it necessary to exer- 
clse a more rigid control over the use of foreign capital. Speaking of China 
alone, the trend in the net inflow of foreign capital may take the shape of 

a parabola, that is to say, very little in the beginning, then an increase 
from little to more, then the climax is reached and eventually gradually 
iiminishing. Naturally, right now China is still at the initial stage. The 
ipsurge is still far in the distance. 


<. We must strive for economic effect. The purpose of utilizing foreign capi- 
tal and importing technology is to promote economic development in the country. 
If we do not strive for economic effect, then not only can this objective not 

e realized but there will also be a lack of money to repay the loans. The 
lest ym is how we are to achieve a relatively ideal economic etfect. Viewed 


—_ 


trom the standpoint of macroeconomics, the utilization of foreign capital and 

the import ot technology must be in line with the rationalization of our 

industrial and production structure. We must grasp well the direction o! 

foreign investments and utilize them on those departments and projects urgently 

weeded by th» national economy, Achieving an overall balance in the national 

econor shouid be an important consideration. Viewed from the standpoint of 

, tine Feasibility of each project must be first studied and 

studied well, energy sources and raw material supplies as well as facilities 

for communications and transportation must be sufficiently ensured, the pro- 

S must be marketable and profits must be provided for the enterprises. 

[ro a word, we should watch closely not only the benetits to the project itself 

but also its benefits to society. 

we Must selectively absorb foreign capital and technology. In the world 

irket, the sources ot! apital funds are many. Some are procurable on rather 
ferential term whereas others are, on the contrary, either harsh in terms 


carry high interest rates. Needless to say, trom amony this dissimilar 
i sources of funds, we must make our choice selectively and use the 
\ t wid set purpose. In the case of such a developing country 
1d, the initial stage it is absolutely necessary to seek certain 
yr long-term loans at low interest rates and maintain the rational 
ot he foreien tunds. [HK180754' As for the selective introduction 
ed technology from foreign countries, we must also insist on taking 
ide ration, and starting from the actual conditions of the country's 
ind cechnoloyy and import more of the tvpe of advanced technology 
and car lav a decisive rol n chancing the backward condi- 
vu "s technology and accelerating our modernization and con- 


ins should we onesidedly strive for the newest and the 


: loxy, which may not be suitable to our actual needs. 
reivn capital and introduction of technology must work 
funds and technology are comparcd, then technoloyy 
moions, including China, lack most and need most 
take uf zat ) ? n capital as the 
rt apacity. re Te) ~ China will con- 
th {rt rt ' ry ,~ complete-set 
ing tne importati ialized technology, 
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Co Dulid a nignly efficient anavement svstem. ve have aiready promulgated, 


and are still ftormulating, relevant rules, regulations and procedures. We 
Shall carry out the united responsibility system of borrowing, using and re- 
paving and, in the absorption of toreign capital, we shall repay the principal 
and make the interest paymencs strictly according to schedute. The utiliza- 
tion oft toreign capital and the import of technology will be incorporated into 
the national economic plan, and there will be assurances concerning the provi- 
Sion and supply from within the country of the necessary supporting funds, 
equipment and materials. We shall strive hard to remove the bureaucratic 
workstyle of being dilatory and requiring tedious and awesome procedures. At 
the same time, we shall strengthen the training of cadres and specialized per- 
sonnel, build up a contingent of specialists who are good in ideology, »ossess 
a correct workstyle an. are talented in business dealings. By means ot these 
methods, we shall brin: about the upgrading of the management level and econo- 
mic benetits. 


In short, I am of the tirm belief that only in the implementation cf this posi- 
tive and reliable guideline can the utilization of foreign capital and the im- 


port of technology zet u no the road to healthy development, and only in thi 
way can the development of our economy be speeded up, the capacity for seif- 
reliance and re ration be raised and both parties to the cooperation | 


bene! itted. 


At present, the country is engaged in the compilation of the Sixth Five-Year 
Plan (1981-1985) and the LO-year (1981-1990) plan for the development of the 
national economy We shall, in accordance with t.iese plans, formulate our 


y—vear and 1lV-vear plans for the utilization of foreign capital and the import 
of technology. How large is the volume of foreign capital that China can 
utilize in the next 10 years? Our foreign friends are extremely concerned 
Over this problem and have made certain estimates. Some believe that i! 
China can control the absorption of foreign capital to within i0 percent oi 
the fund accumulations withinthe country and also control the debt repayment 
rate (DSR) to within 20 percent, then it will be possible in the 1980's to 


absorb an accumulated amount of $49 to $50 billion in foreign capital. 
Naturally, whether or not such an enormous sum can be utilized will still have 
to depend on many concrete conditions within the country. In my opinion, it 
we take into account factor such as the current readjustment of the economy 


and tli tate of energy supply and general transportation capacity, we should 
ot fix too high a taryet in our planning. Rather, we should lcave some room 


for -« ntually ceeding the target in actual implementation. 
For a considerable period trom now on, the focal points in our utilization of 
foreivn capital will be principally « ‘ned to the development of enerpyy re- 


ources, construction of such basic faciiities as seaports, communication 





, telecon ication | mS ANd sé m, and to openin up ining resources, 
roduction of buildiny materials and overall development projects of a local 
nature. The objective is to strengthen the weak links in the national economy 
and have in readiness sustaining power for future developmen Our oftshore 
il exploration and development projects have very bright prospects. Shanxi 
ind Guizhou Provinces and ther localities have plentiful coal deposits. Our 


rovernment has decided to utilize foreign capital and advanced foreign tech- 
iques to speed up the development of offshore oil resources and coal deposits. 
\t present ir offshore oii exploration and development work has already be- 
in and our cooperation with certain foreign countries has been progressing 
satistactorilyv. Not verv long ago, we sent out our first batch, and the first 
round, of tender invitations to various foreign companies. 
sed on the actual conditions in our country, tor several years from now our 
wsilization foreign capital and the import of technology will mainly center 
the technical rebuilding oi che existing enterprises, According to statis- 
» there are now roughly 400,000 enterprises of various sorts in our coun- 
trv. ‘4 ratier irge proportion cf them have antiquated equipment and rather 
ad or Wat r tion technigt ; There is thus before us a very heavy and 
con < DUrdet ' technically rebuilding these enterprises. [HK180756] At 
the sa Cir (uough our machine-building industry has a rather Large pro- 
y is still backward and the industry itself 


- 


needs the introduction t advanced technology for its support and restructur- 
> oe 
- n this score, there is a great possibility of our cooperation with 


yreign uuntries. Here, I mav as well touch on one peint, and tints is that 


foreigners have expressed the view that since the patent’ system is still 
ree in China, they are skeptical! on whether there is any protection 
f t logv imported to China. As a matter of fact, China all alongs 
lously adhered to the international ly-accepted princip!] of accord- 
protection to t technological rights of owner t toreign technology. 
rinciple tor coming relevant legislation in our country. 


f i « ‘ 1 i v* . " sae oe 

rf i . ‘ ‘ t i nd ‘ | i . ‘ ‘ f _™ 

> P| ’ sg i i¢ 7 a , i ‘ . 
if in ( 7 in’ Clie t ‘ re nt, me oO Out! 


t nar t t I mong Che 
t Pa ) f ] on Cer 
, alt 4 ct to i orainar 
yn 17 re Lli LoO% vari- 








technology, 
international] 





usSCri 


concerniag 


from 
along we 
most important position but, 
Streng:hening cooperation with We: 


important 
foreign capital and 


push this cooperation work 


not there 


nrospects 


its 
‘ontinuously expand 


its 


‘ 


utilization 
its export trade 
foreign exchange commitments: otherwise, 
indebtedness. 


countries 


rnational 


the 
import of technology 
transfer of technolo, 
torward depends to 
international environment. 
utilization of foreign capita] 
we cannot but touch on certain problems that 
relations. 


following points: 


unately, 
products, of 
restrictions, 
ilarming to many people. 
manner against 
he necessary protection to 
tectionist 


ther 


an egu 1] 
Lonism 


Y,2 


a 
nation: 


out 
at 


piny 


oo 


idustrially developed 


constitute 


enlarging 


developing countri 


countries, 


oc 


continuously 
Ly mmitments wil 
‘rnational funds, technology, equipment and 
internatio: 
developed 
International 


multifarious 
ob] iv it ion 
nferest rate 
financial 


Geve loped 


7 ~T 


countries. 
utilization 
interna- 

in 


inkiet 


developed countries should change their trade protectionist policy. 
all know, a developing country which is in need of 
* foreign capital and import 
in order to strengthen 


Si Ope 


cchno logy 


, 
‘ 


fculariy 
their 


protectionist 


strict 


‘ 


irrat ion: 


COUNCT le 











oe | 


-* 


re 


a | 


S lincdee Ps | 
a prolonged 
- ie >. 
ana itual 
ene! i] 
ternat ict 
? , ~ 
4 }‘ 3 
JVantave 
ry “at Ee 
ent, part 
e isacVvali 
3] toll wt 
nw to irt 
t ro 
IT is ¢f 
. na ea! 
kind s 1] 
lit in 
mal econ 
¢ tive. 


rv 16! r 
; : 
rengcdered D\ 
ner _~ lie 


hi 


: : ; : _ 
ly block the xport of certain new technology. henomena of 


. ‘ 
sal 


<> 


— 


— 


t 


‘latively advanced technology and equipment. 
it old technology at a relatively higher price to the recipient 


— 


theory of "flying dart effects, 


ried out their external aid obligations. Fo 
th the exception of only a few countries, the 
‘at majority of the developed countries has been below 
./ percent of the value of their gross national product. 
or deep regret that promises made have not been kept 


? 


ternational economic cooperation, the principles of equal- 


must be strictly observed. Be it trading in technology 
ies, be it visible or invisible trade, be it transaction 
or dealing in the bond market, all parties concerned 
of equality. None of the parties should be allowed to 
own certain superior conditions to obtain improper bene- 
can without difficulty find that international trade at 
trading in technology, is frequently carried on in a 

to the importing party. Certain countries have reli- 
" that is to say, they are 
he usual run of technology and equipment but are unwill- 


They may even go 


+ 


be allowed to continue. In our opinion, the principle of 


1a] benefit should be observed in all the field ot inter- 
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eration. We shall devote untiring eftorts to achieve 











FOREIGN TRADE 


HETLONGJTANG GOVERNOR DISCUSSES FOREIGN TRADE 


HK260102 Beijing CHINA DAILY in English 26 Oct 82 p 2 
[Economics and Finance" column by Chen Lei, governor of Heilongjiang Province: 
"Foreign Trade Boom in Heilongjiang"] 


[Text] Foreign trade is one of the essential aspects of national economy. It 
is closely linked with our four modernization programme and presents itself as 
a strategic challenge. The party's 12th congress commissioned us with the his- 
torical task of opening up new horizons for foreign trade. 


Heilongjiang, a province with an immense area of highly fertile and productiv: 
soil, lies on the northeast border of China. Following in the wake of indus- 
trial development in the province, our foreign trade has expanced continuously. 
After the party's 3d Plenary Session of the llth Central Committee, in parti- 
cular, the policy to open up the economy to the outside world and activate th: 
domestic economy alon, iines set by the party has teen implemented. It involved 
Support and direct instruction from various organs of the state foreign trade 
bodies. 


Heilongjiang, which was once a province which could do no more than supply com- 
modities to some exporting ports, is step by step establishing itself as a pro- 
vince independently conducting import and export trade. In 1981, foreign trade 
purchases were 27 percent above those of 1978. Exports had increased nearly 
200 percent. For 1982 exports are projected to increase by 40 percent above 
last year's level. 


About 315 different commodities were exported and the quality of exported ,oods 
also improved significantly. Along with flax, honey, Chinese medicines and 
other traditional products main exports like timber, light industrial goods and 
textiles have expanded greatly in recent years. 


[In i981, textile exports were worth more than 14 times those of 1980. The "Red 
Peonv" brand of washed cotton yarn has reached a high quality and has become a 
well-known brand throughout China's export markets. In volume terms, "Red 
Peon" accounted for one-third of China's textile exports. 


The use of foreign capital has ushered in new technologies and skills and tech- 
noloyxical cooperation has progressed idly. Foreign capital used in 1981 was 


more than twice that of the two previ } vears. 








rear, contracts include etectrical maciinery ine es 
iry product industries. A total of 35 new ventures ar, 
including the production of middle density fibre sheets, shavings ana 
ecuipment and equipment ior va bean processing. 
For the coming year, a total ot 25 projects are expected to be nego 


foreiyzyn capital and technological It is valued at about 


million. 


cooperation. 


Up to now we have established trading relations with 120 countries. 


past 22 months we have held two foreign trade meetings at Harbin, with 1,200 
raders attending. The two meetings resulted in export contracts rth about 

$100 million. 

New horizons present themselves as is suggested bv the poem "Trade With Five 

Continents, Friends From Four Seas." 

Hu Yaobang, making his report at the party's 12th congress, called on t! 

whole party and all the people to open up new horizons for our socialist con- 

struction and the four modernizations. The people of Heilongjiang are deter- 


mined to do their best 


the tive bases of agriculture, petroleum and chemical industries, light indus- 
try, atforestation, and heavy industry. They are opening up new horizons tor 
China's foreign trade and are struggling to achieve the strategic goal set by 


the party's Central Committee. 
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FOREIGN TRADE 


TIANJIN TO USE FOREIGN FUNDS TO UPGRADE INDUSTRY 
OW170638 Beijing XINHUA in English 0701 GMT 15 Oct 82 


[Text] Beijing, October 15 (XINHUA)--Tianjin, a major industrial city of 
China, expects to use close to 100 million U.S. dollars in 1982 from both bank 
loans and direct foreign investment mainly to upgrade its existing enterprises. 


the sum is almost equivalent to the total for the three years 19/79-1981 since 
use of foreign capital started, said Wang Zhenguo, deputy director of the 
Tianjin Import and Export Affairs Commission, to a XINHUA reporter today at a 
meeting of the Ministry of Foreign Economic Relations and Trade here. 


The funds are used mostly to import equipment and technology for the light and 
textile industries which account for over haii of the city's total industrial 
output value. 


rhe use of foreign funds is an integral part of Tianjin's plan for economic 
elopment and also tits in with the state's current five-year plan, accord- 
to the commission. In the next few years foreign funds will be used to 
nically improve and expand the electronics, building materials and machine 
suuilding industries in addition to the light and textile departments and also 
to build some key projects. 


Over the last three vears, 123 projects were involved in the form of joint 

tures, coproduction and compensatory trade. All have gone into operation 
‘ot tor eight which are still under construction. As a result many depart- 

ments have enlarved production capacity, raised technical level and improved 


Jaricty and quality of products. Energy and raw material consumption has also 
een Lowe red. 

rojects are concentrated in the cotton, woolen, knitting, printing and 

in and yarment industries. Between 1979 and 1981, more than 1,600 ma- 

chines including wide cloth looms, woolen spinning frames, knitting machines 
ind finishing process equipment were imported to replace outdated ones. 
[he new woolen looms have trebled or even quadrupled the efficiency, and the 
knitting, dveiny and printins: machines have at least doubled the efficiency. 


otton mills in Tianjin have in the last three years added 100,000 new spin- 
dles, which equal about 66 percent of the number added in th» previous 29 
vears. Woolen mills have added 14,000 spindles in the period. 








in the garment industry, which accounts for 12 percent of Tianjin's export 
trade, 80 percent of the factcries have been revamped with 6,400 new imported 

ichines. With the improvement in quality and better design the export volume 
of ready-to-wear more than doubled in 1981, compared with 1978. 


According to the Tianjin Import and Export Affairs Commission, all enterprises 
ing toreign investment are doing well. Two of Tianjin's four joint ventures 
which are among the 43 approved by the state have gone into operation. 


iuo-French Wine Corporation, a joint venture between the Tianjin Vineyard 
ind Remy Martin (Far East) received high marks for its product at an interna- 
tional wine fair held in France in 1981 after one year of production. The 
winery which sells 90 percent of its wine outside China plans to double output 
to 200,000 bottles this vear. 


A Sino-West German joint cosmetics plant producing cold creams and shampoos 
will be completed next year, and a Sino-Japanese joint venture making 
bottl tor intusion is now being built. 


\t present, more than 30 projects including pharmaceuticals, chemicals, elec- 
troni ind prawn raising are being discussed with firms from Britain, Japan, 
United States, France, Switzerland, Australia and the Hong Kong region, 


iccording to the commission. 








FOREIGN TRADE 


GUANGDONG OFFICIAL VIEWS FOREIGN ECONOMIC TIES 
OW131450 Beijing XINHUA in English 1257 GMT 13 Oct 82 


[Text] Guangzhou, October 13 (XINHUA)--Guangdong Province, now pioneering the 
policy of opening to the world, has decided to set up a corporation of inter- 
national economic and technical cooperation in an effort to contract for more 
construction projects abroad and to increase its overseas labor service. 


The announcement was made by Vice-Governor Zeng Dingshi at a recent meeting on 
undertaking compensation trade and processing withsupplied materials from 
overseas clients. The province has since 1980 earned 3.4 million U.S, dollars 
by completing ten of the 22 overseas projects for which it has contracted. 

The 1,400 technical personnel and workers it has sent abroad are expected to 
earn a total of 5.7 million U.S. dollars, Zeng Dingshi added. 


The corporation of international economic and technical cooperation to be set 
up is expected to streamline the work to make more contracts for overseas con- 
struction projects and labor services, he said. 


Guangdong Province--the first in China to have designated Special Economic 
Zones to attract foreign, Hong Kong and Macao capital--has in the past threc 
irs signed 185 compensation trade contracts and nearly 600 contracts for 
starting coproduction and joint projects. The current policy of attracting 
overseas and Hong Kong and Macao capital will be still more flexible, he said. 


CSO: 4020/16 
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SHENZHEN OFFERS TAX RELIEF FOR EXPORTERS 
HK130145 Beijing CHINA DAILY in English 13 Oct 82 p 2 
[Text] The authorities in the Shenzhen Special Economic Zone hav 


preterential tax regulations which give extensive relief to export-orientse 
projects and those using advanced technology. They also revealed that at th 


end une, 1,396 investment ayreements with overseas firms haa been cen 
clude in Shenzhen. The capital absorbed by these ventures amounts to U.S. 
91.2 illion, of which foreign investment accounts for 200 million. 


The new tax regulations specify that all essential equipment, parts and cor 
ponents, raw materials and means of transport are exempted from co: lidati 





Income tax is set at 15 percent, compared with 30 percent for enterprises 
outside the zone. Larger projects, or those using advanced technology, hav 
beet inted further cuts varying from 20 to 50 percent. Some will have a 
ice period of one to three years. 
icials said that a further 58 projects have been concluded, These include 
t ndustryv, chemicals, electronic, food, beverages, machines and hardware. 
\bout 40 will be new enterprises, while the remainder will involve expansion 


of existing ventures. 
itest enterprises involve more advanced forms of equity and cooperative 
irranzement than carlier agreements. These include three-way ventures betwee 
1inland Chinese, people in the Special Economic Zone, and overseas interests. 
’ ilso include ventures financed exclusively from overseas sources. 
rojects agreed upon have tor the most part been confined to smaller under- 
takin involving rocvessing materials supplied from abroad or compensato? 


trade. The latest projects are all exempt from 10 percent local surtax. 
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GUANGDONG FORUM ON EXPORTS, COMPENSATION TRADE 
HK150756 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 14 Oct 82 


(Text | On 11 October the Cuangdong Provincial Conference for exchanging exper- 
ience in carrying out processing of foreign goods and compensation trade closed 
in Doneguan County. The conference decided that we should consolidate and 
develop through reorganization the undertaking of the processing and assembling 
ot toreign goods that have been carried out in a widespread manner in many 
enterprises. We should vigorously develop a compensation trade which we have 
not yet created. We should strengthen our leadership and be bold in creating 

a new situation in utilizing foreign capital, 


The development of the processing of foreign goods and compensation trade is 
very quick in our province. Now 67 of the total 109 counties and municipali- 


tics in our province have started to develop this undertat*ing. Since the 
hesinning of this year, this undertaking has continued to relatively vigorously 
levelop, though it is undergoing reorganization andconsolidation. During the 
t months of this year, 4,677 new contracts for the processing of foreign 
signed throughout the province. This was a 31 percent increase over 


im: period last year, the total income from this undertaking in this period 
‘4.35 million, which was 22 percent more than that in the same period 


tindard of management and technology o: those enterprises that have under- 


taken the processing and assem>ling of foreign goods has also increased. In 
ty , vears since our province began to carry out the processing of foreign 
‘woods and compensation trade, some comrades have held various worries. For 
mple, » worried over the reduction in exports that may be caused by the 
developoent of this undertaking, and others feared that they might be cheated 
iuded by toreigners. At the conference, many facts were cited to 
flat the development of this undertaking promoted the development of 
ilture and industrv and the development of the national economy and 
‘encd up a new channel for foreign trade. Moreover, this undertaking is an 
important means for giving full play to our province's favorable factors, 
rawing in foreiyn capital and tncreasiny our capability for self-reliance. 
Nel helped many comrades to overcome their worries and hetghten their 
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Vernor Zhang Dingshi gave a speech at the provincial confer- 
‘xperience in carrying out the processing of foreign goods 
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cal renovation and renewal of equipment in our existing 


ve ti reate a new situation in utilizing foreign capital 


said that in utilizing foreign capital we should center 
ving the kev problems in the fields of agriculture, ener- 


lucation and science. We should make efforts to introduce 


ranced and applicable equipment and promote the technical 
‘newal of equipment in our existing enterprises so as to 


itv tor self-reliance. He pointed out that 
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pact on our province's work of utilizing troreign 


still a tew people who are apprehensive about cooperating 


n. We should continue everywhere to eliminate the in- 
Our understanding and remove all obstacles. Only by 
© anew situation in utilizing foreign capital in 
it there should be more appropriate flexibility in our 


e utilization of foreign capital and that the power ol 
i ind of project should be appropriately trans- 


low-Level organs and great efforts should be made to 


lures tor examining and approving these projects. We should 


ot bringing about economic returns in these projects and 


| policies in order to facilitate the investment of 
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"TA KUNG PAO" ON SHENZHEN INDUSTRIAL PROJECTS 
HKO70659 Hong Kong TA KUNG PAO in English 7 Oct 82 p 4 


[Text] Fifty-eight industrial projects in the Special Economic Zone (SEZ) of 
Shenzhen have been proposed for outside investment, according to the SHFNZREN 
HERALD, Monday. 


The package follows a large-scale investment promotion meeting held in Guang- 
zhou in June at which 130 projects were offered to Hong Kong and foreign 
businessmen. Total investment at the meeting was set at U.S. $1.65 billion ot 
which U.S. $900 million was to be financed by outside investors. Half of the 
projects were located in coastal provinces, the other in the interior. Only 
» were newly-established enterprises; the remaining 125 were aimed at revamp- 
ing or expanding existing ones. 


The recent Shenzhen package differs from its predecessor in that the majority 
of the proposed projects, numbering 40, will be new, while only 18 are revamp- 
ing propositions. The mode of cooperation also takes the more advanced forms 
of equity and cooperative ventures, a three-way combination of interior, the 
Shenzhen special economic zone and outside investments, and enterprises 
financed and operated exclusively by overseas firms. 


It is known that a large portion of cooperative efforts in the SEZ had assumed 
the simpler forms of processing materials supplied and compensation trace. 


The SHENZHEN HERALD did not vive the required investment of each of the pro- 
posed 58 projects. The range of the projects, however, was described as being 
covering light industry, chemical industry, electronics, food and beverage, 
machine and hardware, art and garments, etc. 


fhe announcement came with details of the zone's regulations on taxation, 
land use, the leasing of industrial space, wages and preferential treatments 


granted to overseas investors. 


All essential equipment, parts and components, raw material and means ot 
transportation are exempt from import tariffs. Exemption of consolidated tax 
may be applied for products for export to Hong Kong, Macao and foreign coun- 
tries. The rate of income tax is set at 15 percent, but advanced technology 
ind large-scale enterprise are granted « further cut of 20-40 percent or a 


grace period of 1-3 vears. 
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SHANDONG EXPORT COMMODITIES TRADE FAIR--Qingdao, September 29 (XINHUA)--A weex- 
long export commodities sales exhibition and trade discussion ended here today, 
with the volu »f transactions close to 70 million U.S. dollars, according to 
trade fair officials. Participating were 500 trade representatives from Japan, 
the United States, sritain, Italy, France, West Germany, Switzeriand and the 
Philippines and Hong Kong region. Talks were also held on a dozen economic and 
technical cooperation projects, according to the officials. The meeting was 
held in Qingdao between September 23 and 29 at the newly built Shandong Foreign 
Trade Center, which has a four-story exhibition building and a 50 meeting room 
trade talks center. On display in the exhibition building were more than 1,600 
kinds of export commodities. Shandong is one of China’s major foreign trad 
Outlets well-known for its peanuts, drawn work,cloth goods and prawns. Its 
light industrial goods, petroleum and mineral products are aiso popular among 
foreign customer In recent years, the province has set up four multi-product 
nd 20 single-product export production centres. Its export volume last year 
was 1,890 million U.s. dollars, 3.3 times that in 1977. [Text] [Beijing XIN- 


HUA in English 1221 GMT 2' » 82 OW 


GUANGZHOU EXPORT COMMODITIES FAIR--Guangzhou, October 15 (XINHUA)--The 1982 
autumn session of the Guangzhou Export Commodities Fair, which opened here 


this morning, i xpected to attract 25,000 business people and visitors from 
11] over the world, officials told XINHUA. The current fair, the 52nd since 
the first in 1957, will last 20 days. All products for sale except machinery 
and some other ire displayed just outside the negotiation rooms to facilitate 


iness talks. The old practice was to display commodities in a specially 
lesignated exhibition area, Attending the session are 12 Chinese delegations 


representing ditterent trade corporations including grain, oil and food, tex- 
tiles, animal and native products, light industrial products, metals anc 


ninerals, chemical products, instruments, machinery and silks. | Text | 


’ 
[OWL52128 Beijing XINHUA in Fnylish 1253 GMT 15 Oct 82) 

ANGDONG FOREIGN FUNDS UPGRADE--Guangdong Province plans to usc toreign 
funds more effectively and to introduce advanced and suitable technology to 
upgrade equipment and factories throughout the province, Zeng Dingshi, vice- 

vernor of Guangdong, said in Guangzhou recently. He said the province has 
in the past three vears signed 185 agreements on compensation trade, and 
about Pon te it ventures and cooperative management. As a result, som 


rivance t IOloyv ha n importe da group of old enterprises have 
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TRANSPORTATION 


JINAN HUANGHE HICHWAY BRiDCE COMPLETED 
Jinan DAZHONG RIBAO in Chinese 15 July 82 p 1 


[Article by Fan Zhengiin [5400 2973 6855], Zhang Xianzhong [1728 2009 0022], Zhu 
Huizheng [2612 1926 3791\: "A Stayed-cable Bridge With Largest Span, Designed 
and Constructed by Ourselves, the Jinan Huanghe Highway Bridge Was Completed 

and Opened to Tratfic, Yesterday, a “ridge Opening Ceremony Was Held, the Pro- 
vincial Committee Secretary and Provi ‘al Governor Su Yiran [5685 3015 3544} 
Cut the Ribbon for the Opening of the i. ‘dge”™] 


[Text] A prestressed reinforced concrete stayed-cable bridge with the largest 
span across our nation's Huanghe at present--the Jinan Huanghe dizhway Bridge-- 
has been completed victoriously after 3-1/2 years of intense construction. On 


the morning ot 14 July, 2 grand opening ceremony was held. Responsible comrades 
from the provincial committee, the standing committee of the provincial people's 
congress, the provinc, povernment, the provincial political consultative con- 
ference, t! Jinan troops, the provincial military district, the Jinan city com- 


mittee, the city government, the Dezhou Prefecture committee and the adminis- 
trative office, related departments of the province and the city, the country, 
ward, commune, brigade where the bridge is situated, and workers participating 
in the construction, totaling over 1,500 people, attended the opening ceremony. 
‘puty Governor Song Yimin [1345 0001 3046] spoke. Vice Minister of Transpor- 
tation Wang Zhanyi 3769 1455 1942] participated in the opening ceremony and 
spoke. Provincial committee secretary and provincial governor Su Yiran (5685 
3015 3544] cut the ribbon to open the bridge to traffic. 
' 


the magnificent inan Huanehe Highway Bridge was designed and constructed by 


our own province. The whole length of the bridge is 2,023.44 meters. jhe main 
bridge is 488 meters lon ,z. he maximum span of the main surface is 220 meters. 
The width of the bridpe urface is 19.5 meters, the traffic lanes are 15 meters 
wir vir Liberation brand vehicles can travel across the bridge in parailel, 
ind 218-ton latform tractor in also cross the bridge. The reinforced concret 
taved-cable bridge design is a new bridge structure the first developed in the 
world. its span i large, it uses less materials, its structure is economical 
ind rational, construction techniques are advanced, maintenance is easy and 
simple, and it is suited to a broad range of uses. The completion and the 
opening t traffic ot the Jinan Huanghe Highway Bridge have an important signiti- 
cance in facilitating traffic between south and the north across Huanghe, in 


promoting the economy of towns and viliages, in supporting industrial and agri- 
cultural buildup, in strengthening national defense and in hastening the buildup 


of the tour moderniza’ions. 
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SUGGESTIONS FOR IMPROVING RAILWAY TRANSPORTATION NOTED 





Beijins RENMIN RIBAO in Chinese 2 Aug 82 p 2 


[Article by Zou Kegin {6760 0344 0530] of the Transportation Research Instirute 
of the Science Academy of the Ministry of Railroads: "Suggestions To !mprove 


Railroad Transportation | 


[Text] At present, railroad transportation cannot satisfy the needs in national 
economic development and people's lives. How can we improve railroad transpor- 
tation? After repeated consideration, I have several suggestions for the lLead- 


ers of the railroad departments. 


I. We should emphasize transportation safety 2nd strengthen scicntific resear 


Safety and efficiency are two inseparable aspects. Ina certain sensc, saiet 
is efticiency. In recent years, many malicious and serious accidents have 
occurred in railroad transportation. Railway cars have been destroved and 
people have died. ransportation nas been interrupted, and losses have been 
heavy. There are many lessons in blood. It is now time conscientiously | 
mcentrate on transportation safety. The urgent task is immediately to make 


T 


sound various safel regulations «nd systems. In particular, satetv reyulations 
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it ir level of each station and road section safety management personnel 
nould be given triining in safety techniques. Experienced personnel should be 


transierred to places to supplement the shortage of safety personnel. In oper- 


itional groups, int preventi ystem for safety can be implemented to 
exercise mutual supervision, strengthen the sense ot responsibility, and pre- 
ent id l le ws. 

hether in t current view or in the long-term view, necessary investment in 
transportation satetv must be ide. Simple analysis ot accidents and sortiny 
ut the responsibliity are nly one aspect of strengtheniny, satety work. 


the monetary |] in transportation accidents each vear were used as investnent 


in satety work, vou can imayine, safety would be greatly improved. 


we time Is come t trenythen witho ‘lay, scientitic research in railroad 
safety. Up t the present, | inits from the transportation research institute 
toothy i | id nce \cade t the scientific research institutes of each 
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transportation, and research achievemerts were not evaluated. Research in the 
Science of transportation was not launched satistactorily, and it lags far behind 


transportation production. ‘or this, it is suggested that the Railroad Ministry 
Size research in the science of cransportation. The direction of research 


involves, first, tne study of the science of safety in railroads, and secenc 
research in the science of modernized management of railroads. 
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